
Annual Report 2017  



58th Annual Report
For The Year Ended June 30, 2017



iAnnual Report 2017  

Dadex House
Shahrah-e-Faisal, Karachi



ii Annual Report 2017  

CHAIRMAN

Brooke Bond Pakistan Ltd.

Berger Paints Pakistan ltd.

Dada Agencies Ltd.

Dadex Eternit Limited

Pakistan Welding Electrodes Ltd.

Sikander (Pvt) Ltd.

Smith Kline & French of Pakistan Ltd.

J&N Pakistan Ltd.

DIRECTOR

Adamjee Industries Ltd.

Adamjee Sugar Mills Ltd.

Adamjee Insurance Company Ltd.

Central Chemical’s (Pvt) Ltd.

Dada (Pvt) Ltd.

First International Investment Bank Ltd.

First International Investment Fund Ltd.

Habib Insurance Company Ltd.

Mehran Jute Mills Ltd.

Metropolitan Bank Ltd.

State Bank of Pakistan

Kassim Dada was an individual of principles. An astute 
businessman, a philanthropist, an avid traveller and a 
man committed to basic values.
Kassim Dada's individuality influenced many to add 
meaning and significance to their lives.

Following the simple principle of fairness, clarity and 
sincere application to all things in life - he worked to 
make Dadex a company that would not only be 
recognized for its quality of work and products but 
a company with integrity. As he wrote in his book, 
A Ramble Through Life, "The conduct towards others 
must be based on kindness, service, fairness, charity, 
justice, honesty and the sanctity of promise, pledge 
or agreement."

The Dadex Vision signifies all those qualities that were 
an intrinsic part of existence for Kassim Dada. The 
strength and longevity of any successful company 
does not lie in merely the superiority of products but in 
fact, in how it conducts business.

Dadex has evolved into a company that upholds 
authenticity as a crucial factor in its business practices. 
Be it in serving customers, product quality, relationship 
with clients - the underlying aim is the collective 
convergence of all values under the principle rule of 
truthfulness. 

The Dadex vision signifies Kassim Dada's legacy of 
fundamental  righteousness in business and in personal 
life.

KASSIM DADA
Founder Chairman
(1919-2001)
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Vision
“...to be the most valued company for 
all stakeholders, renowned for customer
focus, innovation, quality, reliability and 

ethical practices.”

iii



We shall provide unparalleled service and best value to our customers 
through dedicated, responsive and cost effective supply chain.
We are committed to provide quality products by strict adherence to 
international standards and best practices through technical collaboration 
with leading global companies in markets we serve.
We are committed to follow business ethics, comply with HSE standards 
and enhance our contribution to society.
We shall strive to maximize our shareholders value through sustained 
profitable growth.
We shall enhance existing employee productivity, hire, retain and develop 
best talent and provide them a competitive environment to excel and 
grow.
We will aggressively focus on increasing our market penetration by 
exploring new channels.
We shall continue to set new trends through innovative marketing and 
manufacturing.

Mission Statement
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Our forte has been and continues to be, to manufacture and market innovative 
customer-oriented products.  Focusing on superiority, reliability and durability - we 
believe that these characteristics must embody not just our products but also our 

business practices.  We believe in transparency; integrity, sound business practices 
and in presenting the best products and services to customers at all times.

58 years of existence has only strengthened our commitment. Excelling in piping 
systems, roofing materials, building products and customer service – today, we 

stand poised to offer you the  undamentals upon which to build your future. 

At dadex, our aim is to continue to be an organization renowned for its principled 
approach in all spheres of work.  Be it production of piping systems or roofing 

material or customer service - integrity is a force we believe in.  And reliability is 
the foundation of all that we do. 

Our Philosophy
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Quality

Reliability

Customer Focus
Superior Customer Support -Magnified Focus

Innovation
Boundless Thinking. Timeless Innovation

Quality Assured is Quality Delivered

Reliability and Trust - A Secure Balance

Ethical Practices 
Solid Link to Strong Principles

Annual Report 2017  ix



i

Dadex has seen several phases 
of challenges and developments, 
but the intrinsic strength of Dadex 

keep the boat afloat in the 
stormy weathers.
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Now, Dadex has successfully 
managed through the trouble days 

and has emerged stronger. 
We have achieved financial 

stability, sales growth and have
 increased our market share.



Our Achievement
Antimicrobial Pipes 
Dadex in continuation of its tradition of introducing innovative products has achieved a 

new milestone in the year 2017 by introducing first antimicrobial and antibacterial pipes 

in the country. This innovation has opened the new doors of development inside and 

outside Pakistan.

Dadex antimicrobial pipes are available in PPR Polydex Pipes, PVC Pressure Pipes and PE 

Water Pipes used for potable water supply. Dadex antimicrobial pipes have 99.99% 

antimicrobial efficacy and provide long lasting protection against Bacteria, Fungi and 

Algae; hence providing safe and healthy water.

The antimicrobial additive being used by Dadex in antimicrobial pipes has been tested 

against over 50 dangerous microorganisms including: MRSA,E. coli Salmonella, Klebsiella 

pneumoniae, Staphylococcus aureus, Pseudomonas aeruginosa, Clostridium difficile,

A. niger Corynebacterium spp, Escherichia coli.

Dadex antimicrobial products have built-in anti-fungal, anti-bacterial, anti-mold, 

anti-mildew and anti-algal protection, providing a broad spectrum of total anti-microbial 

performance.
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Notes to the financial statements for the year ended June 30, 2017
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1.   Nature and status of business
Dadex Eternit Limited (the Company) was incorporated in Pakistan on April 13, 1959 as a public company and is 
quoted on the Pakistan Stock Exchange. The registered office of the Company is situated at Dadex House, 34-A/1, 
Block 6, P.E.C.H.S, Sharah-e-Faisal, Karachi. The Company has three factories situated at Karachi, 
Hyderabad and Lahore. The principal business of the Company is to manufacture and sell construction material, 
which mainly includes piping systems and other allied products manufactured from chrysotile cement, rubber and 
plastics, merchandising of imported pipe fittings, accessories and other building products. 

2.   Statement of compliance
During the year, the Companies Act 2017 (the Act) has been promulgated, however, Securities and  Exchange 
Commission of Pakistan (SECP) vide its circular no. 17 of 2017 dated July 20, 2017 communicated its decision that 
the companies whose financial year closes on or before June 30, 2017 shall prepare their financial statements in 
accordance with the provisions of the repealed Companies Ordinance, 1984. Accordingly, these financial 
statements have been prepared in accordance with approved accounting standards as applicable in Pakistan. 
Approved accounting standards comprise of such International Financial Reporting Standards (IFRSs) issued by the 
International Accounting Standards Board (IASB) and Islamic Financial Accounting Standards (IFAS) issued by the 
Institute of Chartered Accountants of Pakistan (ICAP) as are notified under the repealed Companies Ordinance, 
1984, provisions of and directives issued under the repealed Companies Ordinance, 1984. In case requirements 
differ, the provisions or directives of the repealed Companies Ordinance, 1984 shall prevail.

3.   Basis of preparation
These financial statements have been prepared under the historical cost convention except for land, which are 
stated at revalued amounts. 

4.   Summary of significant accounting policies
4.1 New standards and amendments
The accounting policies adopted in the preparation of these financial statements are consistent with those of the 
previous financial year except that the Company has adopted the following amendments and interpretations to 
accounting standards which became effective for the current year:

IFRS 10    -     Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and IAS
                      27 Separate Financial Statements – Investment Entities: Applying the Consolidation Exception
                      (Amendment)
IFRS 11    -     Joint Arrangements - Accounting for Acquisition of Interest in Joint Operation (Amendment)
IAS 1       -     Presentation of Financial Statements - Disclosure Initiative (Amendment)  
IAS 16     -     Property, Plant and Equipment and IAS 38  Intangible Assets - Clarification of Acceptable
         Method of Depreciation and Amortization (Amendment) 
IAS 16     -     Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer Plants (Amendment)
IAS 27     -     Separate Financial Statements – Equity Method in Separate Financial Statements (Amendment)  

Improvements to accounting standards issued by the IASB in September 2014
IFRS 5    -     Non-current Assets Held for Sale and Discontinued Operations - Changes in methods of disposal 
IFRS 7    -     Financial Instruments: Disclosures - Servicing contracts 
IFRS 7    -     Financial Instruments: Disclosures - Applicability of the offsetting disclosures to condensed interim
                    financial statements
IAS 19   -     Employee Benefits - Discount rate: regional market issue 
IAS 34   -     nterim Financial Reporting - Disclosure of information 'elsewhere in the interim financial report
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(accounting period 
beginning on or after)

01 January 2018

01 January 2017

01 January 2017

01 January 2018

01 January 2018

01 January 2018

01 January 2019

Not yet finalized

Effective date

27Annual Report 2017  

4.2    Standards not yet effective

IAS 19   -     Employee Benefits - Discount rate: regional market issue 
IAS 34   -     nterim Financial Reporting - Disclosure of information 'elsewhere in the interim financial report'

The adoption of the above accounting standards did not have any effect on the financial statements.

The following revised standards and interpretations would be effective from 
the dates mentioned below against the respective standard or interpretation:
    
       
IFRS 2     -      Share-based Payments – Classification and measurement 
                      of Share based Payments Transaction (Amendments) 
  
IFRS 10   -     Consolidated Financial Statements and IAS 28 Investment 
                     in Associates and Joint Ventures - Sale or Contribution of Assets 
                     between an Investor and its Associate or Joint Venture 
                     (Amendment)  

IAS 7      -     Statement of Cash Flows - Disclosure Initiative (Amendment)   
 
IAS 12    -     Income Taxes – Recognition of Deferred Tax Assets for 
                     Unrealized losses (Amendments)   
 
IFRS 4     -     Insurance Contracts: Applying IFRS 9 Financial Instruments 
                     with IFRS 4 Insurance Contracts – (Amendments) 
 
IAS 40    -     Investment Property: Transfers of Investment Property (Amendments) 
 
IFRIC 22 -     Foreign Currency Transactions and Advance Consideration 
 
IFRIC 23 -     Uncertainty over Income Tax Treatments 
 

The above standards and interpretations are not expected to have any material impact on the Company's 
financial statements in the period of initial application.

In addition to the above, improvements to various accounting standards have also been issued by the IASB 
in December 2016. Such improvements are generally effective for accounting periods beginning on or after 
January 01, 2018. The Company expects that such improvements to the standards will not have any impact 
on the Company's financial statements in the period of initial application.

During the year, the Act has been promulgated, however, SECP vide its circular no. 17 of 2017 dated 20 July 2017 
communicated its decision that the companies whose financial year closes on or before 30 June 2017 shall 
prepare their financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984. 
While the Company is currently assessing the full impact of the promulgation of the Companies Act 2017 on the 
financial statements, it is expected that it will result in change in accounting treatments and enhanced disclosures 
in the financial statements which will be incorporated in the subsequent financial statements of the Company.



 
      

Notes to the financial statements for the year ended June 30, 2017

IASB Effective date 
(accounting periods 
beginning on or after)

Further, following new standards have been issued by IASB which are yet to 
be notified by the SECP for the purpose of applicability in Pakistan :
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IFRS 9      -     Financial Instruments: Classification and Measurement

IFRS 14    -     Regulatory Deferral Accounts

IFRS 15    -     Revenue from Contracts with Customers

IFRS 16    -     Leases 

IFRS 17    -     Insurance Contracts 

01 January 2018

01 January 2016

01 January 2018

01 January 2019

01 January 2021

4.3   Significant accounting judgments and estimates 
The preparation of financial statements in conformity with approved accounting standards requires the use of 

certain critical accounting estimates. It also requires management to consider industry practices and exercise its 

judgments in the process of applying the Company’s accounting policies. Estimates and judgments are continually 

evaluated and are based on historic experience and other factors, including expectations of future events that are 

believed to be reasonable under the circumstances. Revisions to accounting estimates are recognised in the 

period in which the estimate is revised and in any future periods affected.

In the process of applying the Company’s accounting policies, management has made the following estimates 

and judgments which are significant to the financial statements:

Property, plant and equipment
The Company reviews appropriateness of the rate of depreciation, useful life and residual value used in the 

calculation of depreciation. Further, where applicable, an estimate of the recoverable amount of assets is made 

for possible impairment on an annual basis. In making these estimates, the Company uses the technical resources 

available with the Company. Any change in the estimates in the future might affect the carrying amount of 

respective item of property, plant and equipment, with corresponding effects on the depreciation charge and 

impairment.

Stock-in-trade
The Company reviews the net realisable values of stock in trade to assess any diminution in the respective carrying 

values. Net realisable value is estimated with reference to the estimated selling price in the ordinary course of 

business less the estimated costs of completion and estimated costs necessary to make the sale.

The following revised standards and interpretations would be effective from 
the dates mentioned below against the respective standard or interpretation:
    
       
IFRS 2     -      Share-based Payments – Classification and measurement 
                      of Share based Payments Transaction (Amendments) 
  
IFRS 10   -     Consolidated Financial Statements and IAS 28 Investment 
                     in Associates and Joint Ventures - Sale or Contribution of Assets 
                     between an Investor and its Associate or Joint Venture 
                     (Amendment)  

IAS 7      -     Statement of Cash Flows - Disclosure Initiative (Amendment)   
 
IAS 12    -     Income Taxes – Recognition of Deferred Tax Assets for 
                     Unrealized losses (Amendments)   
 
IFRS 4     -     Insurance Contracts: Applying IFRS 9 Financial Instruments 
                     with IFRS 4 Insurance Contracts – (Amendments) 
 
IAS 40    -     Investment Property: Transfers of Investment Property (Amendments) 
 
IFRIC 22 -     Foreign Currency Transactions and Advance Consideration 
 
IFRIC 23 -     Uncertainty over Income Tax Treatments 
 

The above standards and interpretations are not expected to have any material impact on the Company's 
financial statements in the period of initial application.

In addition to the above, improvements to various accounting standards have also been issued by the IASB 
in December 2016. Such improvements are generally effective for accounting periods beginning on or after 
January 01, 2018. The Company expects that such improvements to the standards will not have any impact 
on the Company's financial statements in the period of initial application.

During the year, the Act has been promulgated, however, SECP vide its circular no. 17 of 2017 dated 20 July 2017 
communicated its decision that the companies whose financial year closes on or before 30 June 2017 shall 
prepare their financial statements in accordance with the provisions of the repealed Companies Ordinance, 1984. 
While the Company is currently assessing the full impact of the promulgation of the Companies Act 2017 on the 
financial statements, it is expected that it will result in change in accounting treatments and enhanced disclosures 
in the financial statements which will be incorporated in the subsequent financial statements of the Company.
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Trade debts
The Company reviews its doubtful trade debts at each reporting date to assess whether provision should be 

recorded in the profit and loss account. In particular, judgment by management is required in the estimation of 

the amount and timing of future cash flows when determining the level of provision required. Such estimates are 

based on assumptions about a number of factors and actual results may differ, resulting in future changes to the 

provisions.

Taxation
In making the estimate for income tax payable by the Company, the Company takes into account the applicable 

tax laws and the decision by appellate authorities on certain issues in the past. With regard to deferred taxation, 

the Company applies various assumptions on future projections and applicability of different tax regime, as well as 

recoverability of various deferred tax assets.

Contingencies
The assessment of the contingencies inherently involves the exercise of significant judgment as the outcome 

of the future events cannot be predicted with certainty. The Company, based on the availability of the latest 

information, estimates the value of contingent assets and liabilities which may differ on the occurrence / 

non-occurrence of the uncertain future events.

4.4  Property, plant and equipment
Operating assets
Owned
These are stated at cost less accumulated depreciation and impairment except for land. Freehold land are stated 

at revalued amounts less accumulated impairment and leasehold land is stated at revalued amount less 

accumulated depreciation and impairment.

Depreciation is charged to profit and loss account using the straight-line method over their estimated useful lives at 

the rates disclosed in note 5.1 to these financial statements, whereby the cost of an asset less residual value is 

written-off over its estimated useful life. A full month’s depreciation is charged for assets in the month of purchase 

and no depreciation is charged in the month of disposal.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are 

expected to arise from the continued use of the asset. Any gain or loss arising on de-recognition of the asset are 

calculated as the difference between the net disposal proceeds and the carrying amount of the item.  
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An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are 

expected to arise from the continued use of the asset. Any gain or loss arising on de-recognition of the asset are

calculated as the difference between the net disposal proceeds and the carrying amount of the item. 

Gains and losses on disposal of assets are taken to profit and loss account in the year the assets are derecognised. 

When revalued assets are sold, the remaining surplus is transferred directly to profit and loss account.

Assets residual values, useful lives and method of depreciation are reviewed, and adjusted, if appropriate at each 

balance sheet date. An asset’s carrying amount is written down immediately to its recoverable amount if the 

asset’s carrying amount is greater than its estimated recoverable amount.

Maintenance and normal repairs are charged to profit and loss account as and when incurred. Major renewals 

and improvements, if any, are capitalised.

Leased 
Fixed assets acquired under finance lease are accounted for by recording the assets and related liabilities at the 

amounts determined on the basis of the lower of fair value of assets and the present value of minimum lease 

payments. Finance charges are allocated to accounting periods in a manner so as to provide a constant periodic 

rate of charge on the outstanding liability. Depreciation is charged on leased assets on a basis similar to that of 

owned assets.

Capital work-in-progress
These are stated at cost less impairment and consist of expenditure incurred and advances made in respect

of operating assets in the course of their acquisition, erection, construction and installation. The assets are 

transferred to relevant category of operating assets when they are available for use.

4.5  Intangible assets
These are stated at cost less accumulated amortisation and impairment. Amortisation is charged to the profit and 

loss account using the straight-line method over their estimated useful lives. 

 

4.6  Investment property
These are assets held for capital appreciation and for rental earnings and are measured under the cost model. 

These are stated at cost less accumulated depreciation and impairment.
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These are assets held for capital appreciation and for rental earnings and are measured under the cost model. 

These are stated at cost less accumulated depreciation and impairment.

Investment property is derecognised when either they have been disposed of or when the investment property is 

permanently withdrawn from use and no future economic benefit is expected from its disposal. The difference 

between the net disposals and carrying amount of the asset is recognised in the profit and loss account in the 

period of derecognition.

Transfers are made to or from the investment property only when there is a change in use. If owner occupied 

property becomes an investment property, the Company accounts for such property in accordance with the 

policy stated under property, plant and equipment upto the date of change in use.

Depreciation is charged to profit and loss account using the straight-line method over their estimated useful lives at 

the rates disclosed in note 7 to these financial statements, whereby the cost of an asset less residual value is 

written-off over its estimated useful life. A full month’s depreciation is charged for assets in the month of purchase 

and no depreciation is charged in the month of disposal. 

Maintenance and normal repairs are charged to profit and loss account as and when incurred. Major renewals 

and improvements, if any, are capitalised.

4.7  Impairment

Financial assets
A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is 

impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events 

have had a negative effect on the estimated future cash flows of that asset.

Non-financial assets
The carrying amounts of non-financial assets other than inventories and deferred tax asset, are assessed at each 

reporting date to ascertain whether there is any indication of impairment. If any such indication exists then the 

asset's recoverable amount is estimated. An impairment loss is recognized, as an expense in the profit and loss 
account, for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable 
amount is the higher of an asset's fair value less cost to sell and value in use. Value in use is ascertained through 
discounting of the estimated future cash flows using a discount rate that reflects current market assessments of the 
time value of money and the risk specific to the assets. For the purpose of assessing impairment, assets are grouped 
at the lowest levels for which there are separately identifiable cash flows (cash-generating units)
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4.8  Investments

Associate 
Investment in associates is accounted for using equity method of accounting. Investments over which investor has 
“significant influence” are accounted for under this method i.e., investments to be carried in the balance sheet at 
cost plus post-acquisition changes in the share of net assets of the associate, less any impairment in value, if 
material. The profit and loss account reflects the investor’s (Company’s) share of the results of operations of the 
investee (associated company) after the date of acquisition. If an associate uses accounting policies other than 
those of the Company, adjustments are made to conform the associate’s policies to those of the Company, if the 
impact is considered material.

4.9  Stores, spare parts and loose tools
These are valued at the lower of weighted average cost and net realisable value. Stock in transit is valued at cost 
comprising invoice values plus other charges and taxes. 

4.10 Stock-in-trade
Stock-in-trade, except goods-in-transit, is stated at the lower of NRV and cost determined as follows:
         
Raw and packing materials - Moving average basis.   
            
Work-in-process  - Cost of direct materials plus conversion cost is valued on the basis of   
      equivalent production units.
       
Finished goods   - Cost of direct materials plus conversion cost is valued on time
     proportion basis.

Goods-in-transit are valued at purchase price, freight value and other charges incurred thereon upto the balance 
sheet date.

Stock-in-trade is regularly reviewed by the management and any obsolete items are brought down to their NRV.
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4.11   Trade debts and other receivables
These are recognised at invoice value less provision for uncollectible amounts. Provision for doubtful debts is based 
on management’s assessment of customer’s credit worthiness. Bad debts are written-off when there is no realistic 
prospect of recovery.

4.12  Cash and cash equivalents
For the purpose of cash flow statement, cash and cash equivalents comprise of cash and bank balances net of 
short term running finance.  

4.13   Surplus on revaluation of fixed assets
The surplus arising on revaluation of property, plant and equipment net off deferred tax is credited to “surplus on 
revaluation of property, plant and equipment” shown below equity in the balance sheet.

Depreciation on assets which are revalued is determined with reference to the value assigned to such assets on 
revaluation and depreciation charge for the year is taken to the profit and loss account.

An amount equal to incremental depreciation for the year net of deferred tax is transferred from “surplus on 
revaluation of property, plant and equipment account” to unappropriated profit through “statement of changes 
in equity” to record realization of surplus to the extent of the incremental depreciation charge for the year.

Valuations are performed frequently enough to ensure that the fair value of a revalued asset does not differ 
materially from its carrying amount at the balance sheet date. Accumulated depreciation at the date of the 
revaluation is eliminated against the gross carrying amount of the asset and the net amount restated to the 
revalued amount of the asset. 

4.14  Trade and other payables
Liabilities for trade and other amounts payable are carried at cost at the balance sheet date, which is the fair 
value of the consideration to be paid in future for goods and services received, whether or not billed to the 
Company.

4.15  Operating leases / Ijarah contracts
Leases, where a significant portion of the risks and rewards of ownership are retained by the lessor, are classified as 
operating lease. Payments made under operating leases / Ijarah agreements are charged to the profit and loss 
account on a straight line basis over the lease / Ijarah term.
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4.16  Provisions
Provisions are recognised when:

a)   The Company has a present obligation (legal or constructive) as a result of past events;
b)   It is probable that an outflow of resources will be required to settle the obligation; and
c)   A reliable estimate of the amount can be made.
  
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

4.17  Revenue recognition
Sales are recognized when the significant risk and rewards of ownership of the goods have passed to the customer 
which coincide with the dispatch of goods to the customers. 

Service income is recognised when related services are rendered. In such case, revenue is recognised by 
reference to the stage of completion of a transaction as of the balance sheet date to the extent of cost incurred 
and, accordingly adjusting the same against other receivables / advances from customers.
 
Scrap sales are recorded on receipt basis. 

Profit on bank accounts is recorded using effective interest rate.  

Rental income is recorded on accrual basis.

Dividend income is recognised when the right to receive the dividend is established.

4.18 Retirement benefits
The Company operates an approved contributory provident fund for all permanent employees for which the 
employer’s contribution is charged to the profit and loss account for the year. Monthly contribution are made by 
the Company to the fund at the rate of 11% of employees’ monthly basic salary and cost of living allowance, as 
defined in the Rules. 

4.19  Taxation
Current Provision for current tax is based on the taxable income in accordance with Income Tax Ordinance 2001.

Deferred
Deferred income tax is provided using the liability method for all temporary differences at the balance sheet date 
between tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. 
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Notes to the financial statements for the year ended June 30, 2017

Deferred income tax assets are recognised for all deductible temporary differences, unused tax losses and tax 
credits, if any, to the extent that it is probable that taxable profits will be available against which such temporary 
differences and tax losses can be utilized.

Deferred income tax assets and liabilities are measured at the tax rate that is expected to apply to the year when 
the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively enacted at 
the balance sheet date.

4.20   Foreign currency translation
Foreign currency transactions are translated into Pak Rupees using the exchange rates prevailing at the dates 
of the transactions. Monetary assets and liabilities in foreign currencies are translated into Pak Rupees using the 
exchange rate at the balance sheet date. Foreign exchange gains and losses resulting from the settlement of 
such transactions and from the translations at the year end exchange rates of monetary assets and liabilities 
denominated in foreign currencies are recognized in the profit and loss account. 
 
4.21   Financial instruments 
Financial assets and liabilities are recognized at the time when the Company becomes party to the contractual 
provisions of the instrument and are derecognized in the case of assets, when the contractual rights under the 
instruments are realized, expired or surrendered and in the case of liability, when the obligation is discharged, 
cancelled or expired. Any gain / loss on the recognition and derecognition of the financial assets and liabilities is 
included in the profit and loss account for the period in which it arises. 

4.22   Offsetting of financial assets and financial liabilities
A financial asset and a financial liability is offset and the net amount is reported in the balance sheet if the 
Company has a legally enforceable right to set off the recognised amounts and intends either to settle on a net 
basis or to realise the assets and settle the liability simultaneously.

4.23   Borrowing costs
Borrowing and other related costs directly attributable to the acquisition, construction or production of qualifying 
assets, are added to the cost of those assets, until such time as the assets are substantially ready for their intended 
use. All other borrowing costs are recognised as an expense in the period in which they are incurred. 
 
4.24   Dividend and appropriation to reserves
Dividend and appropriation to reserves are recognised in the financial statements in the period in which these are 
approved.

4.25   Functional and presentation currency
These financial statements are presented in Pak Rupees which is the Company’s functional and presentation 
currency.
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4.26   Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the management. 
Management monitors the operating results of its business segments separately for the purpose of making decisions 
about resource allocation and performance assessment. Segment results, assets and liabilities include items directly 
attributable to a segment as well as those that can be allocated on a reasonable basis.

5.   Property, plant and equipment

    Operating fixed assets 
    Capital work-in-progress

5.1
5.2

1,778,065
10,065

1,788,130 1,825,691

--------- (Rupees in '000') ---------- 

1,820,110
5,581

Note 2017 2016



** These include assets costing Rs. 100 (2016: Rs. 100) million and book value of Rs. 5.11 (2016: Rs.15.29) million 
under common ownership Diminishing Musharaka. 
*** Represents sale and leaseback transaction.

Owned

Freehold land (note 5.1.1) 235,401 - - -

Leasehold land (note 5.1.1) 1,380,599 -

-

-

-

-

-

-

-

-

- -

1,270

1-2.5

Factory buildings on 
freehold and leasehold 
land 

**200,585 10

Buildings on freehold land 
other than factory

1,616 5

Buildings on leasehold 
land other than factory

47,238 5

Plant and machinery 
(note 5.1.4)

847,844 ***(65,079)24,396 10

Furniture and fittings 10,477 10

Vehicles and transportation
equipment.

6,591 (874) 20

Office and factory 
equipment

34,425 1,776 - 10-33.3

10-33.3

10-33.3
Leased

Vehicles and 
transportation equipment

Plant and machinery

2,764,776 27,442 (65,953)

31,800 ***51,290 -

48,817 - -

235,401

1,267,880

15,417

862

29,447

113,261

355

1,127

3,858

1,667,608

76,285

34,172

2017 2,845,393 78,732 (65,953) 1,778,065

80,617 51,290 -

235,401

1,380,599

200,585

1,616

47,238

807,161

10,477

6,987

36,201

2,726,265

83,090

48,817

2,858,172

131,907

-

83,736

170,017

612

15,717

701,673

9,779

6,591

31,216

1,019,341

1,060

4,882 

1,025,283

5,942

28,983

15,151

142

2,074

25,461

343

143

1,127

73,424

5,745

9,763

88,932

15,508

-

-

-

-

-

(33,234)

-

(874)

-

(34,108)

-

-

(34,108)

-

-

112,719

185,168

754

17,791

693,900

10,122

5,860

32,343

1,058,657

6,805

14,645

1,080,107

21,450 110,457
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5.1    Operating fixed assets
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Notes to the financial statements for the year ended June 30, 2017

** These include assets costing Rs. 100 (2015: Rs. 100) million and book value of Rs. 15.29 (2015: Rs. 25.471) million 
under common ownership Diminishing Musharaka. 

Owned

Freehold land (note 5.1.1) 307,151 * (71,750) 235,401 - - - - 235,401 -

Leasehold land (note 5.1.1) 963,897 * 416,702

-

-

-

-

-

-

-

-

- -

73

1,380,599 56,402 27,334 - 83,736 1,296,863 1-2.5

Factory buildings on 
freehold and leasehold 
land 

**200,585 200,585 154,767 15,250 - 170,017 30,568 10

Buildings on freehold land 
other than factory

1,616 1,616 470 142 - 612 1,004 5

Buildings on leasehold land 
other than factory

47,238 47,238 13,599 2,118 - 15,717 31,521 5

Plant and machinery 
(note 5.1.4)

826,011 -21,833 847,844 675,804 25,869 - 701,673 146,171 10

Furniture and fittings 10,477 10,477 9,261 518 - 9,779 698 10

Vehicles and 
transportation equipment

32,243 (25,725) 6,591 32,103 65 (25,577) 6,591 - 20

Office and factory 
equipment

34,027 398 - 34,425 30,012 1,204 - 3,209 10-33.3

10-33.3

10-33.3

Leased

Vehicles and 
transportation equipment

Plant and machinery 
(note 5.1.4)

2,423,245 367,256 (25,725) 2,764,776 72,500 (25,577) 1,019,341 1,745,435

- 31,800 - - 1,060 - 1,060 30,740

52,472 (3,655) 48,817 - 5,247 (365) 4,882 43,935

2,423,245 451,528 (29,380) 2,845,393 972,418 78,807 (25,942) 1,025,283 1,820,110

-

84,272 (3,655) 80,617 - 6,307 (365) 5,942 74,675

Owned

* (71,750) 235,401 - - - - 235,401 -

* 416,702

-

-

-

-

-

-

-

-

- -

73

1,380,599 56,402 27,334 - 83,736 1,296,863 1-2.5

200,585 154,767 15,250 - 170,017 30,568 10

1,616 470 142 - 612 1,004 5

47,238 13,599 2,118 - 15,717 31,521 5

-21,833 847,844 675,804 25,869 - 701,673 146,171 10

10,477 9,261 518 - 9,779 698 10

(25,725) 6,591 32,103 65 (25,577) 6,591 - 20

398 - 34,425 30,012 1,204 - 31,216 3,209 10-33.3

10-33.3

10-33.3

367,256 (25,725) 972,418 72,500

2016

- -
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5.1.1 Freehold and leasehold land

5.1.2 Allocation of depreciation charge 

5.1.3 Operating assets disposed off

5.2 Capital work-in-progress

6. Intangible Assets

The Company carries its freehold and leasehold land on revalued amounts. The latest revaluation was carried
out in January 2016 by an independent valuers. Had there been no revaluations, the book value of freehold 
and leasehold land would have been Rs. 269.905 (2016: Rs. 269.905) million and Rs. 169.141 (2016: Rs. 173.780) 
million respectively and surplus on revaluation of property, plant and equipment would have been lower by
Rs. 1,064 (2016: Rs. 1,088) million.

Cost of sales – manufacturing overheads

Distribution costs

Administrative expenses

Plant and machinery 65,079

Cost Accumulated 
depreciation

Sale 
proceeds

Gain / 
(loss)

Mode of 
disposal

Particulars 
of buyer

874

65,953 34,108 31,845 51,541 19,696

33,234

874

31,845
(Rupees in '000') 

Book 
value

-

51,290

251

19,445

251

Sale and 
leaseback

Negotiation

Sindh Leasing 
Company Limited

VariousAssets having book 
values less then Rs.50,000

Buildings on leasehold land

Plant and machinery

Vehicles and transportation equipment

SAP Software and 
licenses

20,700

-

20,700

-

466

466

20,700

466

21,166

20,700

-

20,700

-

35

35

20,700

35

20,735

-

431

431

33.33

33.33Microsoft Windows 10 
Pro GGWA

         COST            ACCUMULATED AMORTISATION         WRITTEN DOWN 

As at July 
01, 2016

As at
June 30, 2017

As at
July 01, 2016

As at
June 30, 2017

As at 
June 30, 2017

Amortisation
 rate %

For the year Addition

Total 5,581 32,820 (26,536) (1,800) 10,065

1,007

4,574

-

Opening 
balance Additions

Transferred to 
operating fixed 

assets
Written off Closing

balance

-

29,231

3,589

            -

(25,266)

(1,270)

-

(1,800)

 -

1,007

6,739

2,319

5.1.4 The cost of fully depreciated assets as at June 30, 2017 is Rs. 678.491 (2016: Rs. 687.153) million.

Note 2017 2016

29

30

31

59,596

6,725

22,610

88,931

54,491

3,736

20,580

78,807

_______________________(Rupees in '000')_______________________

----------------------------------------------------------(Rupees in '000')----------------------------------------------------------

Notes to the financial statements for the year ended June 30, 2017

-------------- (Rupees in '000') --------------

VALUE

39Annual Report 2017  



Notes to the financial statements for the year ended June 30, 2017

SAP Software 
and licenses

Building on 
leasehold 
land

Investment in an associate

Balance at beginning of the year 
 
Share of loss – (unaudited) 
Balance at end of the year 

Employees
Current portion

6

(6) 

-

-

- -

7.1 The fair value of investment property as of June 30, 2017 amounted to Rs. 84.456 million (2016 : 84.456), 
      determined by an independent valuer. 

8.1 The Company has 48.04 percent (2016: 48.04 percent) shareholding i.e. 625,000 (2016: 625,000) ordinary shares 
      of Rs.10/- each in Berdex Construction Chemicals (Private) Limited (Berdex). 

2017

8.   Long-term investment 

9.   Long-term loans – secured, considered good

2016

7.  Investment property

20,700    -  20,700           20,700          -               20,700  -  33.33

33.3320,700    -  20,700           20,700          -               20,700  -  

50,762           50,762     6,346             2,539           8,885    41,877 5

550,762           50,762    6,346             2,539           8,885           41,877

50,762           50,762    3,807             2,539           6,346           44,415

2016

As at 
July 01, 2015 Addition

As at
June 30, 2016

For 
the year 

As at
July 01,2015

As at 
June 30, 2016

As at 
June 30, 2016

--------------------------------- (Rupees in '000') ---------------------------------

--------------------------------------------------------- (Rupees in '000') ---------------------------------------------------------

ACCUMULATED
 AMORTISATION  

Amortisation 
rate%

WRITTEN 
DOWN VALUE  COST

As at 
July 01, 2016

As at
June 30, 2017

As at
July 01,2016

As at
June 30, 2017

For the year 
As at 

June 30, 2017
Depreciation 
rate %

ACCUMULATED
 DEPRECIATION BOOK VALUECOST

Note 20162017

1,571
(516)

9.1
15

1,763
(520)

1,243 1,055

Note 20162017

Note 20162017
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Notes to the financial statements for the year ended June 30, 2017

10.   Long-term  security deposits

11.   Deferred tax asset

12.   Stores, spare parts and loose tools

12.1   Provision for slow moving and obsolete items

9.1   Represent interest free loans given to employees for the purchase of vehicles. These loans are repayable 
        over periods ranging from four months to five years and are secured by way of registration of vehicles  
        purchased in the name of the Company.

Include deposit with Sikander (Private) Limited (the Holding Company) amounting to Rs. 0.100 
(2016: Rs. 0.100) million. 

Represents tax effects of temporary differences relating to: 
Accelerated tax depreciation
Finance lease
Provisions
Unabsorbed tax losses
Deferred income

Less:
Deferred tax asset not expected to be recovered with reasonable certainty

Stores

Spare parts [including in transit Rs. 0.768 (2016 : nil) ] 

Loose tools

Provision for slow moving and obsolete items

Opening balance

Reversal for the year

Closing balance

4,164

35,839

9,453

49,456

(12,915)

36,541

13,026

(111)

13,709

(683)

3,390

32,308

12,789

48,487

(13,026)

35,461

(11,626)
226

82,200
61,051
4,966

136,817

74,433

211,250

126,307

78,722

205,029

156,633

54,617

126,254

78,775

(22,889)
64

47,532
101,600

-

12.1

29

Note 20162017

---------- (Rupees in '000') -----------
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Minimum tax

12,915 13,026
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Notes to the financial statements for the year ended June 30, 2017

13.   Stock-in-trade

14.   Trade debts – unsecured

13.1   Finished goods are net off provision of Rs. 86.433 (2016: Rs. 80.588) million.

14.1   Provision for doubtful debts

Raw materials 

 -   in hand

 -   in transit

Work-in-process

Finished goods

-   Manufactured

-   Trading

Considered good

Considered doubtful

Provision for doubtful debts

Opening balance

Charge for the year

Written-off

Closing balance

-   

17,414

17,414

(17,414)

17,414

-

-

17,414

135,866

3,655

(16,205)

123,316

153,280

3,655

(16,205)

140,730

17,414

    -

-

17,414

130,678

5,188

            - 

135,866

148,092

5,188

 -

153,280

- 137,409      137,409

14.1

14.2

137,409

123,316

260,725

(123,316)

137,409

140,730

278,139

(140,730)

-

17,414

17,414

(17,414)

-

118,458

135,866

254,324

(135,866)

118,458

118,458

153,280

271,738

(153,280)

118,458

122,179                75,489

190,736

21,808

212,544
714,275 518,289

208,691

185,811

22,880

241,296

138,256

379,552

155,368

78,741

234,109

Other than 
TurnkeyTurnkey Total Other than 

TurnkeyTurnkey Total
--------------------------------- (Rupees in '000') ---------------------------------

--------------------------------- (Rupees in '000') ---------------------------------

Note 20162017

Note 20162017

---------- (Rupees in '000') -----------

13.1

Other than 
TurnkeyTurnkey Total Other than 

TurnkeyTurnkey Total

Note 20162017



Notes to the financial statements for the year ended June 30, 2017

15.   Loans and advances

14.2  Include amount due from Siemens Pakistan Engineering Company Limited – a related party as follows :

14.3  Trade debts are generally on 30 days term. Aging analysis of trade debts is as follows

Considered good
Loans – secured
Current portion of long-term loans
Advances – unsecured
Employees
Suppliers / contractors
Others

9           520         516
3,525

76,314
190

80,029

- -

1,308
78,196

140
79,644

80,549 80,160

Advances 
Suppliers / contractors
Provision for doubtful advances

500
(500)

500
(500)

Considered doubtful

--------------------------------- (Rupees in '000') ---------------------------------

Past due but not impaired

2017

2016

  

927          823          104

-          -               -

Neither past due 
nor impaired

Total Past due but not 
impaired

> 360 days

--------------------------------- (Rupees in '000') ---------------------------------

2017

2016

137,409          77,826         40,554         4,576         9,984         4,469

118,458          61,190         38,355         6,484         1,201         11,228

Neither past 
due nor 
impaired

> 30 days
 upto 90 

days

> 90 days 
upto 180 

days

> 180 days 
upto 360 

days

> 360 
daysTotal

Note 20162017

---------- (Rupees in '000') -----------

80,549 80,160
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Notes to the financial statements for the year ended June 30, 2017

16.   Trade deposits and short-term prepayments

Trade deposits
Considered good
Tender deposits
Margin deposits
Other deposits

5,647
16,528
7,597

29,772

     739 
15,775 
   3,943
 20,457 

Considered doubtful

Tender deposits

Provision for doubtful tender deposit

Opening balance
Charge for the year
Closing balance

Considered good
Provident fund 
Others

Considered doubtful
K-Electric Limited (KE)
Provision for doubtful other receivables

Size of the fund

Cost of investments made

Fair value of investments

Percentage of investments made

282,279

127,157

245,952

87.13%

243,646

115,160

214,321

87.97%

17.1  Provident fund 

333
6,494
6,827

10,227
(10,227)

-
6,827

 -
12,298
12,298

4,970
212

5,182

4,970
 -

4,970

Prepayments

   5,182
(5,182)

        - 
  29,772 
    1,467 

31,239

-
20,457

488
20,945

4,970
(4,970)

16.1   Provision for doubtful deposits

17. Other Receivables   

Note 20162017

---------- (Rupees in '000') -----------

16.1

17.1

-

-

-

12,298
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Notes to the financial statements for the year ended June 30, 2017

17.1.1   Break-up of investments

Mutual Funds
Term Finance Certificates
Fixed Deposit Receipts
Bank Deposits

Current accounts
PLS saving account

Cash in hand

19.     Share capital
19.1   Authorised Capital

19.2  Issued, subscribed and paid-up capital 

34,311
209

34,520
2,148

36,668

11,812
207

12,019
1,320

13,339

17.1.2 Investments out of provident fund have been made in accordance with the provisions of the section 
              227 of the repealed Companies Ordinance, 1984 and the rules formulated for this purpose. 

18.1 This carries profit rate of 3.75 percent (2016: 4.125 percent) per annum.

19.3 Ordinary shares include 4,090,536 shares of B class of Rs.10/- each converted into and deemed to be ordinary 
        shares on disposal by a foreign shareholder, in prior years, in accordance with the Articles of Association of the 
        Company.

      
(Number of shares)

12,000,000
  8,000,000
20,000,000

12,000,000
  8,000,000
20,000,000

Ordinary shares of Rs.10/- each
                         ‘B’ class ordinary shares of Rs.10/- each                           

Issued as fully paid bonus shares

163,243
19,968
42,000
20,741
245,952

57.83
7.07

14.88
7.35

87.13

132,030
 -

42,000
40,291

214,321

54.19
0.00

17.24
16.54
87.97

Investments
(Rs. in '000')

% of
Investment as 
size of the fund

Investments
(Rs. in '000')

% of 
Investment as 

 size of the fund

Bank balances

18.  Cash and bank balances

18.1

120,000
80,000

200,000

120,000
80,000

200,000

      
(Number of shares)

1,714,264
476,386

8,573,309
10,763,959

1,714,264
476,386

8,573,309
10,763,959

Ordinary shares of Rs.10/- each Issued for cash 17,143
4,764

85,733
107,640

Note 20162017

---------- (Rupees in '000') -----------

 2017
 (Un-audited)

2016
(Audited)

2016201720162017

----- (Rupees in '000') -----

20162017

----- (Rupees in '000') -----

20162017

17,143
4,764

85,733
107,640

Issued for consideration other than cash
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Notes to the financial statements for the year ended June 30, 2017

19.4  The Holding Company holds 6,800,648 (2016: 6,800,648) ordinary shares representing 63.18 percent  
         (2016: 63.18 percent)  shareholding as of balance sheet date.

22.1 Represents financing obtained through creation of Shirkat-ul-Mulk (joint ownership) in the Musharaka Property
        situated at Plot No. 561 & 561-A, Sunder Industrial Estate, Raiwind Road, Lahore, based on Diminishing 
        Musharaka. The Musharaka units are to be re-purchased during a period of 5 years’ time with no grace 
        period. All of the units comprising 91% of the Bank's Musharaka Share will be purchased during this period.
        These carry rent / profit at the rate of 6 months’ KIBOR plus 2% (2016: 6 months’ KIBOR plus 2%) per annum 
        with a ceiling of 18% and a floor of 10%. These are secured by means of proportionate ownership and
        mortgage in respect of the Musharaka Property in favour of the bank to the extent of the Company's 
        Musharaka Share of 9% in the property.

22.2 The loan carries markup rate of three months’ KIBOR + 2% per annum, payable quarterly. The loan is repayable 
        within 2.5 years in ten equal quarterly installments commencing from August 2015. The loan is secured against 
       1st Exclusive mortgage charge over factory land and building and hypothecation charge over all present and 
       future stocks and book debts of the Company, ranking pari-passu charge.

-  General reserve 
-  Accumulated loss 

Opening balance 
Surplus for the year
Transfer to unappropriated profit in respect of incremental
depreciation charged during the year
Closing balance 

United Bank Limited 
Bank of Punjab
National Bank of Pakistan

 

22.1

22.2

44,444
73,110

160,000 
277,554

(175,332)
 
 

22,222
      - 
80,000

102,222 
(102,222)

 
 

1,088,575
-

(24,345)

1,064,230

766,318
344,952
(22,695)

1,088,575

160,000

102,703
108,358

160,000

61,514
67,169

20.   Reserves

21.   Surplus on revaluation of property, plant and equipment

22.   Long-term financing – secured

Note 20162017      
------------------Rupees in '000'------------------

Note 20162017      
------------------Rupees in '000'------------------

Less: Current portion

- 102,222

5,655 5,655Capital reserves – share premium
Revenue reserves

(57,297) (98,486)



Notes to the financial statements for the year ended June 30, 2017

23.    Liabilities against assets subject to finance lease

39,254
89,008

128,262
(17,032)
111,230
(30,128)

81,102

30,128
81,102

111,230
-

111,230
(30,128)

81,102

23,289
65,974
89,263

(14,804)
74,459

(16,361)
58,098

16,361
58,098
74,459

      -
74,459

(16,361)
58,098
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Minimum lease
payment

Minimum 
lease payment

Present value Present  Value

Within one year 
After one year but not more than five years
Total minimum lease payments
Amount representing finance charges 
Present value of minimum lease payments 
Current portion

Trade creditors
Accrued liabilities
Advance from customers
Advance from tenants
Infrastructure cess payable
Security deposits from distributors and others
Workers’ profits participation fund
Workers’ welfare fund
Unclaimed dividend
Others 

24.1   Include amount due to a related party amounting to Rs. 0.924 million (2016: Rs. 0.048 million).

Opening balance
Allocation for the year
Interest on funds utilised in the Company’s business

Payments made during the year
Closing balance 

23.1  Represent finance leases entered into with a leasing company for vehicles and plant and machinery. 
The remaining balance of liability is payable by 2020 in monthly installments. Financing rates ranging from 1
0.16% to 11.65% (2016: 11.87% to 11.95%) per annum have been used as discounting factor.

24.2  Workers’ Profits Participation Fund

24.   Trade and other payables

Note 2017 2016

24.1

24.2

302,796
97,353
62,514
1,515

35,092
12,300
4,390
5,205

16,968
804

538,937

221,144 
85,734
60,570
4,704

28,261
12,300
4,619
2,150

16,990
848

437,320

32
34

4,619
3,543

217
8,379

(3,989)
4,390

4,419
3,807

324
8,550

(3,931)
4,619

------------------ (Rupees in '000') ---------------

2017 2016
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25.  Short-term borrowings - secured

26.  Deferred income 

 Karobar finance 

 Running finances 

 Finance against trust receipts

Gain on sale and leaseback transaction

Amortised during the year

Current portion of deferred income

Note 2017 2016

25.1

25.2 

25.3

250,000

679,818

180,482

1,110,300

200,000

616,807

22,246

839,053

Note 2017 2016

33

19,445

(2,431)

17,014

(4,860)

12,154

-

-

 -

-

-

 

25.1 This facility has been obtained from islamic bank aggregating to Rs. 250 (2016: Rs 200) million. The  
        facility is secured by creation of first pari-pasu charge against hypothecation of the Company's         
        property, plant and equipment of Rs. 333.33 (2016: Rs. 266.67) million located at Karachi and Lahore.          
        The facility carries mark-up rates ranging from 9.15 to 9.06 percent (2016: 8.60 to 9.85 percent) per                   
        annum.

25.2 These facilities have been obtained from various commercial banks aggregating to Rs. 700 (2016: Rs         
         700) million out of which Rs. 20.182 (2016: Rs. 83.193) million remains unutilized as at the balance sheet         
         date. These facilities are secured by creation of first pari-pasu charge against hypothecation of the   
         Company's stock-in-trade, trade debts and property, plant and equipment of Rs. 1,562 (2016: Rs.    
         1,448) million, equitable mortgage of Rs. 153 million over property # 36 and 37 located in Gulberg,                   
         Lahore and first exclusive mortgage charge of Rs. 934 million over land and building of the Company          
         situated at 21-22, Manghopir Road, Tapo Manghopir, Karachi.These facilities carry mark-up rates          
         ranging from 8.30 to 9.62 percent (2016: 8.60 to 9.85 percent) per annum.

25.3  

------------------ (Rupees in '000') ---------------

------------------ (Rupees in '000') ---------------

Represent working capital facilities availed from a commercial bank carrying markup of 3 month          
KIBOR + 1.75% (2016: 3 month KIBOR + 1.75% per annum). The facility is secured against first exclusive 
charge of Rs. 666.67 million by way of equitable mortgage on the Company's land, building and 
hypothecation over machinery and equipment.
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27.1.1 During the year ended 30 June 2015, the Government of Pakistan promulgated Gas Infrastructure 
           Development Cess (GIDC) Act, 2015 and levied GIDC on gas bills at the rate of Rs.100 / MMBTU on all industrial          
           consumers. The GIDC Act, 2015 was made applicable with immediate effect superseding the GIDC Act, 2011                     
           and GIDC Ordinance, 2014. However, the Company filed a suit before the Honourable High Court of Sindh   
           (HHCS), challenging the vires of GIDC Act, 2015 which passed an order restraining the Sui Southern Gas 
           Company Limited from demanding and collecting GIDC as levied by the GIDC Act, 2015. The financial 
           exposure of the Company upto June 30, 2017 is Rs.36.68 million. During the current year, the case was 
           decided by the HHCS in favour of the Company. Accordingly, no provision has been made in these financial            
           statements. 

Outstanding letters of credit

Outstanding letters of guarantee

Postdated cheques

Outstanding contracts

Duties payable on goods in transit

326,049

85,053

33,775

34,109

105,526

24,812

80,053

30,797

31,339

15,351

27.   Contingencies and commitments

------------ (Rupees in '000') ----------

20162017
27.2   Commitments

27.1   Contingencies

During the year ended 30 June 2010, the Environmental Protection Tribunal (EPT) initiated proceedings against 
the Company, containing allegations of pollution, under the Pakistan Environmental Protection Act, 1997 
based on a complaint filed by the brother of an ex-employee of the Company. The Company submitted a 
plea before the EPT raising the issue of the maintainability of the complaint and its lack of jurisdiction to hear 
the same which was dismissed vide an order dated June 29, 2010. The Company filed a constitutional petition 
before the HCS seeking reliefs that the proceedings before EPT vis-a-vis the compliant were taken corum non 
judice and has maintained that the EPT has no jurisdiction of the subject matter. The said constitutional petition 
was dismissed by HCS vide its judgment dated March 9, 2011. The Company filed petition for leave to appeal 
against the judgment of HCS before the Honorable Supreme Court of Pakistan (SCP) which granted leave to 
appeal to the Company vide its order dated June 23, 2011 and converted the petition into an appeal. 
Thereafter, after the partial hearing of the civil appeal, the SCP vide its order dated October 25, 2011 directed 
a commission constituted by the EPT to submit the report of environmental audit of the Company’s factory 
and surrounding premises. Pursuant to the direction of SCP, a report was filed ostensibly on behalf of a
 commission constituted by the EPT to which objections have been filed by the Company before SCP. The 
hearing of civil appeal on merits is now pending. Based on the opinion of the legal counsel of the Company, 
the management expects a favorable outcome of the case. Accordingly, no provision for any potential 
demand in respect of the above has been made in these financial statements.

The Company is defending various suits filed in various courts of Pakistan for sums aggregating to Rs. 14.90 
million (2016: Rs. 10.869 million). However, in view of a legal advice, the Company’s management is confident, 
that these suits will be decided in its favor, and accordingly, no provision has been made in this respect.  

27.1.3

27.1.2
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28.   Turnover – net

2,795,191
30,570

2,825,761
434,170

2,391,591

2,466,437
89,384

2,555,821
392,702

2,163,119

Manufactured
Trading 

Less: Sales tax

29.  Cost of sales
Manufactured
Raw materials consumed
Opening stock
Purchases
Closing stock

Manufacturing overheads

Stores, spare parts and loose tools consumed
Salaries, wages and other benefits 
Procured services
Fuel, water and power
Insurance
Travelling
Communication
Depreciation
Rent, rates and taxes
Repairs and maintenance
Technical assistance fee
Printing and stationery
Reversal for slow moving and obsolete stores, 
spare parts and loose tools
Other expenses

Work-in-process
Opening stock 
Closing stock 
Cost of goods manufactured 

 

54,562
113,600 

54,607
115,961 

4,307
156

1,739
59,596
5,289

20,954
6,850

946
(111)

2,624
441,080

75,489
(122,179)
1,956,568

37,414
106,805 

72,566
87,351
5,186

185
1,272

54,491
6,506

20,577
 8,159

665
       (683)

2,266
402,760

234,109
1,707,621
(379,552)
1,562,178

178,931
1,303,072
(234,109)
1,247,894

29.1
29.2

5.1.2

12.1

114,915
(75,489)

1,690,080

Finished goods
185,811

(190,736)
1,951,643

224,932
(185,811)
1,729,201

42,738
33,035
75,773

(22,880)
52,893

1,782,094

22,880
12,267
35,147

(21,808)
13,339

1,964,982

-------------- (Rupees in '000') -------------

Note 20162017

Opening stock 
Closing stock 

Trading
Opening stock
Purchases

Closing stock
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Opening stock
Purchases
Closing stock

48,487
55,531

(49,456)
54,562

47,342
38,559

(48,487)
37,414

29.1  Stores, spare parts and loose tools consume

29.2  These include Rs. 3.868 million (2016: Rs. 3.785 million) and Rs. 3.33 million (2016: Rs. 3.415 million) in respect 
         of provident fund contribution and bonus to workers respectively.

30.1   These include Rs. 2.855 million (2016: Rs. 2.594 million) and Rs. 0.220 million (2016: Rs. 0.193 million) in respect 
         of provident fund contribution and bonus to workers respectively. 
          

Salaries and other benefits
Transportation 
Repairs and maintenance
Depreciation
Advertising and sales promotion 
Communication
Travelling
Rent, rates and taxes
Fuel, water and power
Insurance
Others 

30.1

5.1.2

69,289
37,229

2,429
6,725
3,960
1,951
2,909
1,470
5,473

347
3,068

134,850

57,209
21,667
6,231
3,736
5,729
1,634
2,647
1,602
1,092

510
1,770

103,827

30.  Distribution costs

Note 2017

------------------ (Rupees in '000') ---------------

2016

-------------- (Rupees in '000') -------------

Note 20162017
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Salaries and other benefits
Rent, rates and taxes 
Procured services
Insurance
Depreciation - operating assets
                        - investment property
Amortisation of intangible assets
Repairs and maintenance
Printing, stationery and subscription
Communication
Travelling
Fuel, water and power
Auditors’ remuneration
Legal and professional
Others

Audit fee
Fee for half yearly review
Other services
Out of pocket expenses

1,200
475
185
490

2,350
  

31.   Administrative expenses

31.1 These include Rs. 1.548 million (2016: Rs. 1.582 million) and Rs. 0.184 million (2016: Rs. 0.395 million) 
        in respect of provident fund contribution and bonus to workers respectively.

1,200
475
397

-
2,072

Non-Executives Directors’ fee
Workers’ Profits Participation Fund
Workers’ Welfare Fund
Donations
Capital work in progress – written off
Exchange loss - net 
Provision for doubtful other receivables
Provision against doubtful trade debts
Provision against doubtful trade deposits

32.1  Recipients of donations do not include any donee in which a director or his spouse had any interest.

  1,520 
  3,543 
  3,055 
    119 
  1,800 
  4,302 
10,227 
  3,654 
    212 
28,432 

1,510
3,807
2,150
     18
       -
8,660
       -
6,305
       -

22,450

31.1

5.1.2

51,983
2,326
5,050
1,189

22,610
2,539

35
7,289
1,701
6,510
1,691

15,658
2,350
3,561
3,477

127,969

47,000
1,966
3,654
2,591

20,580
2,539

-
11,336

1,642
4,708
1,677

10,132
2,072
6,346
1,530

31.2   Auditors’ remuneration 

32.   Other expenses

32.1

-------------- (Rupees in '000') -------------

Note 20162017

-------------- (Rupees in '000') -------------

Note 20162017

7

31.2

117,773





37 34







2016















  

Last Ten Years at a Glance

Fiscal Year
Ending June 30 Turnover Profit / (Loss)

After Taxation Assets

16,844 

199 

26,759 

(189,334)

(12,310)

114,117 

(18,950)

10,016 

25,772 

72,430

3,185,380 

2,954,393 

2,588,445 

2,624,422 

2,881,060 

2,598,048 

1,246,781 

1,438,006 

1,540,412 

1,708,276 

(Restated)

Dividened

2017

2016

2015

2014

2013

2012

2011

2010

2009 

2008

2,391,591

2,163,119

2,174,731

1,915,705

2,374,266

2.469,834

2,086,451

2,101,734

2,189,890

2,017,194

6,781 

 -   

 -   

 -   

 -   

 627,538 

 -   

 -   

 -   

 43,056 

6.30%

0.00%

0.00%

0.00%

0.00%

583.00%

0.00%

0.00%

0.00%

40.00%

__________________________(Rupees in ‘000’)  ______________________________

Amount Percentage%
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Dadex Eternit Limited

Head Office:
Dadex House, 34-A/1, Block 6, P.E.C.H.S.,

Shahrah-e-Faisal, Karachi-75400
Tel: (92-21) 111-000-789, 34313860-79

Fax: (92-21) 34315716

Dadex Karachi Factory:
Deh-22, Manghopir

Karachi-75890
Tel: (92-21) 36770155-58, 36770160-63

Fax: (92-21)36770161

Dadex Hyderabad Factory:
P.O. Box No. 10,

Badin Road Hyderabad
Tel: (92-22) 3886534, 3886536

Fax: (92-22) 3883993

Sundar Factory Lahore:
Plot No. 561-561/A

Sundar Industrial Estate
43-KM, Sundar Raiwind Road, Lahore

Tel: (92-42) 38370386-90
Fax: (92-42) 38370367



www.dadex.com


