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IT'S IN OUR PRODUCTS

Dadex has always been ahead of the game. Being
the first company to manufacture pipes locally and
go national with it, we know how to go the exira
mile. Staying true to that philosophy we have
recently added antimicrobial pipes to our portfolio.



IT'S IN OUR PROCESSES

Dadex’s in-house laboratories are in-line with

global standards. With our state-of-the-art
equipment, all our products are tested meticulously
unfil perfection.



IT'S IN OUR AFFILIATIONS

Dadex represents Wavin (the world’s largest
plastic pipe company), Marley (the UK's leading
plastic drainage company), and many other
international companies, infegrating ourselves in
the global market.






Vision

“...to be the most valued
company for all stakeholders,
renowned for customer focus,
Innovation, quality, reliabillity,

and ethical practices.”






Our Philosophy

Our forte has been and continues to be, to manufacture and market innovative
customer-oriented products. Focusing on superiority, reliability and durability — we
believe that these characteristics must embody not just our products but also our
business practices. We believe in transparency; integrity, sound business practices

and in presenting the best products and services to customers at all times.

At Dadex, our aim is to continue to be an organization renowned for its principled
approach in all spheres of work. Be it production of piping systems or roofing material
or customer service —integrity is a force we believe in. And reliability is the foundation

of all that we do.

59 years of existence has only strengthened our commitment. Excelling in piping
systems, roofing materials, building products, irrigation systems and customer service —

today, we stand poised to offer you the fundamentals upon which to build your future.
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BDO Ebrahim & Co. Chartered Accountants

BDO Ebrahim & Co. a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.
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S. No

Key audit matters

How the matter was addressed in our
audit

The  total _ inventories represented
significant portion of the Company’s total
assets.

The Company estimates the provision for
slow moving and obsolete inventory of
stock in trade on the inventory ageing and
sales performance of individual stock
categories and make specific provisions by
individual stock categories. The Company
also writes down the value of such
inventories based on the net realizable
value of inventories.

Further, the provision for all slow moving
and obsolete inventories of stores, spares
and loose tools are based on the inventory

days and specific identification of
inventories  through  verification by
management.

We focused on this area as the estimation
for provisioning involve a high level of
management judgement which could in
turn result in measurement uncertainty
and possibility for management bias.

e We compared the ageing and provisioning
percentages used by management in the
current year to those applied in prior
years and checked the reasonableness of
provisioning basis using our
understanding of industry practices.

¢ Further, we reviewed the year to year
movement in provision for each category
of inventory considering subsequent
write offs, reversals on re-use and
disposals. We also compared the cost of
inventories as at June 30, 2018 to their
net realisable value subsequent to year
end.

» We performed a recalculation of the
inventory provision made to an individual
inventory category based on the system
generated inventory ageing report.
Further, we checked for damaged and
obsolete inventory that were physically
identifiable during stock count
observation.

Control environment relating to the financial reporting process and related IT

| systems

The IT control environment relating to the
financial reporting process and the
application controls of individual IT
systems have an impact on the selected
audit approach.

As the financial statements are based on
extensive number of data flows from
multiple IT systems, consequently the
financial reporting control environment is
determined as a key audit matter.

Our audit procedures included evaluation
of the financial reporting process and
related control environment, as well as
testing of the effectiveness of controls
including general IT controls. Our audit
procedures focused on testing the
reconciliation and approval controls as well
as on evaluating the administration of
access rights.

Our audit procedures extensively consisted
of several substantive procedures as well
as data analysis relating to the most
significant balances on the profit and loss
account and statement of financial
position.
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No

Key audit matters

How the matter was addressed in our
audit

Trade debts

As disclosed in note 17 to the
accompanying financial statements of the
Company for the year ended June 30,
2018, the Company has a trade debt
balance amounting to Rs. 184.711 million,
which represents a significant element of
statement of financial position.

A discrepancy in the valuation or existence
of trade debt could cause the assets to be
materially misstated, which would impact
the Company’s reported financial position
as the valuation of aforesaid head is one of
the main driver of movements in the assets
of the Company.

Management estimates the collectible
amount of debt. For significant account
balances, this estimation is performed on
an individual basis. Amounts which are not
individually significant, but which are past
due, are assessed collectively and a
provision applied according to the length
of time that the amount is past due.

In view of the significance of trade debts in
relation to the total assets of the company,

we considered impairment of trade
receivables as a key audit matter due to
the significant management judgment

involved in determining the provision for
doubtful debts and that the existence and
carrying value of trade receivables could
be material to the performance of the

Company.

We performed the foliowﬁng procedures:

* We considered the appropriateness of
impairment of trade receivables as per
the Company policies and assessing
compliance with applicable accounting

standards;

e We tested the design and effectiveness
of internal controls implemented by the
Company through the trade receivables
cycle.

* We critically considered management’s
assumptions used in  determining
impairment losses for both specific and
collective loss components.

e We identified those trade receivables
with credit risk exposure and checking if
they are properly included in
management’s impairment assessment.

e We examined on a sample basis,
evidence related to post year-end cash
receipts.

* We reviewed and re-calculated the
provision against trade receivables based
on credit risk exposure and days past due
as per the Company’s policies to ensure
that the provision is appropriate at the
statement of financial position date,
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Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
“audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of

-not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the board of directors, we determine .those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Page - 6

BDO Ebrahim & Co. Chartered Accountants

BDO Ebrahim & Co. a Pakistan registered partnership firm, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.




|IBDO

Report on Other Legal and Regulatory Requirements
Based on our auélit, we further report that in our opinion:

~a) proper books of account have been kept by the Company as required by the Companies Act,
- 12017 (XIX of 2017);

b) the statement of financial position, profit and loss account, statement of comprehensive
income, the statement of cash flows and the statement of changes in equity together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns; :

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was
deducted by the Company and deposited in the Central Zakat Fund established under section 7
of that Ordinance.

Other matter

The financial statements for the year ended June 30, 2017 were audited by another firm of
~ chartered accountants who had expressed an unqualified opinion.

The engagement partnef on the audit resulting in this independent auditor’s report is Raheel
Shahnawaz.

KARACHI Q@Ofé{ﬂﬂ““% b

DATED: SEPTEMBER 25, 2018 BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS
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www.jamapunji.pk

Key features:
Gz Licensed Entities Verification

c» Scam meter®

& Jamapunji games*

g Tax credit calculator*

& Company Verification

E Insurance & Investment Checklist
7? FAQs Answered

Jama Punji is an Investor
Education Initiative of
Securites and Exchange
Commission of Pakistan
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Be aware, Be alert,

Be safe

Learn about investing at
www.jamapuniji.pk

Al Stock trading simulator
(based on live feed from KSE)

Knowledge center
Risk profiler*
B Financial calculator

Subscription to Alerts (event
notifications, corporate and
regulatory actions)

B Jamapuniji application for
mobile device

Online Quizzes

£} v
jamapuniji.pk @jamapunji_pk

*Mobile apps are also available for download for android and ios devices
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Dadex

Eternit
Limited

Head Office:
Dadex House, 34-A/1, Block 6, P.E.C.HS.,
Shahrah-e-Faisal, Karachi-75400
Tel: (92-21) 111-000-789, 34313860-79
Fax: (92-21) 34315716

Dadex Karachi Factory:
Deh-22, Manghopir Karachi-758%0
Tel: (92-21) 36770155-58, 36770160-63
Fax: (92-21)36770161

Dadex Hyderabad Factory:
P.O. Box No. 10, Badin Road Hyderabad
Tel: (92-22) 3886534, 3886536
Fax: (92-22) 3883993

Sundar Factory Lahore:

Plot No. 561-561/A Sundar Industrial Estate
43-KM, Sundar Raiwind Road, Lahore
Tel: (92-42) 38370386-90
Fax: (92-42) 38370367



www.dadex.com





