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DIRECTORS’ REVIEW
The Directors are pleased to present their review together with the financial statements of the Company for six
months ended December 31, 2021.

The review period remained difficult for the country. However, despite numerous challenges, Pakistan's economy is
gradually moving towards more inclusive and sustainable growth because of various measures and achievements
made during the year. The government achieved this by implementing monetary and fiscal measures, smart
lockdowns, and rapid vaccination program.

The latest Omicron coronavirus virus has shaken up the global economy. An increase in global inflation is causing
concern and complicating economic forecasts. Pakistan's economy has recovered after a better response to the
Covid-19 pandemic.

During the period under review, we faced a number of challenges including rising inflation, and depreciation of the
rupee by almost 30%, and steep rise in interest rates and energy prices which continued to exert significant pressure
on the overall economy in general and the manufacturing industry in particular.

The company experienced relatively lower sales for this half year in comparison to the last year, the main reason to
this fall because of closure of Karachi factory. The Company achieved a gross sale of Rs. 982.01 million (December
2020: Rs. 1,640.21 million) during the six months. Net sales achieved during the period under review was Rs. 828.39
million (December 2020: Rs. 1,391.69 million) being 40.47% lower than the last year. Cost of sales decreased by
43.01%. Distribution expenses also decreased by 38.0%, Administrative costs decreased by 13.40% as compared to
last year. Company earned operating loss of Rs.0.044million (December 2020: Operating Profit of Rs. 155.94million).
Finance charges decreased by 25.70%, resulting in a net loss after tax of Rs. 73.07 million (December 2020: net profit
after tax of 47.15 million). This has resulted in loss per share of Rs. 6.79 (December 2020: profit per share of Rs.
4.38).

The Company anticipates that demand for its products will remain reasonably strong because of ongoing
construction activities. The management will continue to look for new raw material sources and maintain strict
control over working capital. To achieve positive results, the management team will continue to focus on expanding
the customer base and expanding into new markets. However, the company remains confident and focused on
mitigating negative consequences and delivering positive results using its strong brand name.

The board of directors closely monitored the business's performance, focusing on continued productivity and
efficiency improvements while optimizing costs and processes to ensure the company's continued growth. The
board's leadership is trying best in steering the company in the right direction. Rest assured that management is
taking every precaution to safeguard the company's profits, but the broader macroeconomic environment is out of
our control.

We would like to express our gratitude for our employees' continued commitment and the patronage of our
customers and all stakeholders who have supported the company during these trying times.
Karachi: February 24, 2022, On Behalf of the Board of Directors

@u%\/gﬂﬁfgﬂumoﬁ
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Samad Dada Ayesha Tarig Allawala
Chief Executive Officer Director
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Tel: +92 21 3568 2030 2nd Floor, Block-C
O Fax:+92 21 3568 4239 Lakson Square, Building No.1
www.bdo.com.pk Sarwar Shaheed Road

e Karachi-74200
Pakistan

INDEPENDENT AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO
THE MEMBERS OF DADEX ETERNIT LIMITED

Introduction

We have reviewed the accompanying condensed interim staterent of financial position of DADEX ETERNIT
LIMITED (“the Company”) as at December 31, 2021 and the related condensed interim statement of profit
or loss, condensed interim statement of comprehensive income, condensed interim statement of cash
flows, condensed interim statement of changes in equity and notes to the condensed interim financial
statements for the six-month period then énded (here-in-after referred as the “condensed interim
financial statement”). Management is responsible for the preparation and presentation of this condensed
interim financial statement in accordance with approved accounting standards as applicable in Pakistan
for interim financial reporting. Our responsibility is to express a conclusion on this interim financial
information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Material Uncertainty relating to Going Concern

We draw attention to note 1.3 of notes to the interim financial statements, which indicates that the
Company incurred net loss after tax for the period ended December 31, 2021 amounting to Rs. 73.075
million and its accumulated losses as at December 31, 2021 amounted to Rs. 453.771 million. Company's
current liabilities aggregating to Rs. 2,370.024 million exceeded the current assets by Rs. 869.035 million.
Hence, these conditions as set forth in note 1.3 indicate the existence of material uncertainty which may
cast significant doubt about the Company’s ability to continue as going concern. Our conclusion is not
modified in respect of this matter.

Emphasis of Matter

We draw attention to note 14.1.3 of notes to the condensed interim financial statements, which describes
that the Company created a provision amounted to Rs. 10.7 million in respect of compensation to the
retrenched labor of the Karachi Factory. Subsequent to the period ended December 31, 2021, through a
High Court order the Company has been led to remove raw materials, moveable assets and finished goods
lying at the factory to sell and utilize the proceeds for paying the legitimate dues of the workers, whereas
such final liability still depends on merits of the case with Directorate of Labor (West Division). Our
conclusion is not modified in respect of this matter.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statement as at and for the six months period ended December 31, 2021 is

not prepared, in all material respects, in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting.
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Other matters

The figures for the quarters ended December 31, 2021 and December 31, 2020 in the condensed interim
statement of profit or loss and condensed interim statement of comprehensive income have not been
reviewed and we do not express a conclusion on them.

KARACHI e, S}\

paten:2 & FEB 2022 CHARTERED ACCOUNTANTS
Engagement Partner: Zulfikar Ali Causer

UDIN # RR202110067h0zQu6lYf
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DADEX ETERNIT LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMEER 31, 2021

December 21, Jume 20,
i | m
(Unandited) [Aundited)
Note (Fupees in thonsands)
ASSETS
NON - CURERENT ASSETS
Propemy. plant and equipment
Cperating fixed assets 7 1,460,541 1405158
Capiral work in progress g 2036 6,778
12863570 1,501 947
Intangible aszets 154 214
Inwestment propsmy 30457 31,715
Longz-term loans and advances 1214 1127
Longz-term sacurity dapasits 23470 23001
Dieferred tax asset 163,507 163,597
1,580,470 1711541
CURRENT ASSETS
Stores, spare parts and loose toals 45, 168 44 TE3
Stock-in-rade & 514,212 460,557
Trade debis 10 157374 140,686
Loans and advances 106,726 67,528
Trade deposits and short term prepaymenis 7241 on 407
(COrther receivables 24930 14.166
Income tax refimd doe from Government 1x0 838 10838
Taxation - net 57.081 48,007
Cash and bank balances 11418 31704
Mon-oarrent assets held for sale 358,800 338,800
1,500,950 1307578
TOTAL ASSETS 3,181 248 3116310
EQUITY AND LIABIIITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
12,000,000 (Fape 30, 2020: 12,000,000) crdinary shares of Bs. 10 each 120,000 120,000
8,000,000 (Tune 30, 2020: 8,000,000) B' class codirary shares of Bs. 10 each 80,000 E0,000
0000 200000
Tssued. subscribed and paid-up capital 11 107,540 107540
Fasarves (453.771) (303,080
Surplus on revaluation of propery, plant and equipment L157.087 1168490
B0 256 BE44]
NON - CURRENT LIABILITIES
Long term fmancing - 15,612
Lease Habilities 478 16.218
Dieferred incame - 421
GIDC payable - 14,662
278 56,015
CURRENT LIABILITIES
Trade and other payahles 2 1,173,436 1,048,546
Shart-term bomowings 13 1,067,596 1.005.334
Loan from directars 25,000 -
Accrmed markap 10,868 53,452
Current portion of deferred incoms 1386 1434
‘Current portion of long-term financimg: 38908 10630
Current portion of lease labilities 13930 22,203
Unclaimed dividend 16,701 16, 766
237002 21783465
TOTAL EQUITY AND LIAEILITIES REIE )
CONTINGENCIES AND COMMITMENTS 14
The armexied notes fom 1 to 27 form an intezral part of this condsnsed mterim financial s@rement. l
7 By gl |
: bl ! F el
CHIEF EXECTTIVE DIRECTOR CHIEF FINANCIAL OFFICER
Samad Dads HAyesha Tarig Allawala M uhammad Yousuf

DADEX
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DADEX ETERNIT LIMITED
CONDENSED INTERIM STATEMENT OF FROFIT OE. LOS5
FOE THE FERIOD ENDED DECEMEER 31, 2021 (UN-AUDITED)

Half vear ended Cmarter ended
Diecember 31, December 31, December 31, Diecember 31,
011 2020 021 20
Note (Fupees in thowsands)

Sales - mroas 982012 1540216 5TT.08E D& 56T
Sales tax (153.518) (2485200 (90,022 {1448 308
Sales - nat 15 28304 1301 606 487,076 218,558
Cost of sales 16 (688.430) (1,200.873) (304, 1070% {710,475)
Gross profit 130944 183,723 01,884 108,083
Dismibution cost (44.511) (71.0446) (22,495) {39,261)
Adroinisrative expenses (62.,294) (71.935) (32,600) (36,283)
Cither expenses 121 (50,207 (15,8200 (39.043) (5,591
Cither income 17 27.104 131,921 14417 118,330
Crperating (Joss) / proft 44 155,043 13,161 145178
Finance costs (58,902 (79,272 (29.67T) {38,168)
(Loss) / profit before taxaton [58.944) T6.6T1 (16,516) 107,010
Taxation

Current (14,128 (24,5200 (2,138) (14,0600

Defemred - (5,000 - (15,0000

(14.129) (29,5200 (2,138 (19,060
Met (loss) / profit for the period (73,075) 47151 (24654 &7.030
(Loss) / eamings per share - basic
and diluted (Fupees) 138 {6.79) 438 (229 817
The somexed motes fom 1 to 27 form sn integral part of this condensed interim financial statement.
g i
= 1.0l F L i [ |
iy | len“f.ﬁll-l T, 1 4 A

CHIEF EXECUTIVE DIEECTOR CHIEF FINANCIAL OFFICER

samad Dada Avyesha Tarig Allawala Muhammad Yousuf
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DADEX FTERNIT LIMITED
CONDENSED INTERIM STATEMENT OF COMPEEHENSIVE INCOME
FOR THE PERIOD ENDED DECEMBER 31, 2021 (UN-AUDITED)

Half vear ended Chuarter ended
Decemmber 21,  December 31,  December 31,  December 31,
021 020 021 020
{(Rupee: in thousands)

Met (loss) ! profit for the period (73,073 47,151 (24,654 B7.950
(her comprehensive income - - - -
Total comprebensive (loss) / meome for the
penod L73.073) 47 151 (24.634) 57950

The armexed notes from 1 to 27 form an intepral part of this condensed mitermy fimaneal statement.

EPIIA ® .'-_.._-.'._'1 =Tk
Y |u?|h..~.-w g ||
CHIET EXECTTIVE DIEECTOR CHIEF FINANCIAL OFFICER
samad Dada Ayesha Tarig Allawala Muhammad Yousuf
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DADEX ETERNIT LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED DECEMERER 31, 2021 (IN-AUDITED)

lssued, Reseryes
subseribed Capital reserve Revenue reserve
and paid-up Share Revaluation General Accumulated Total Grand total
capital premium surplus FESEIVE lusges
{Rupees in th ds)
Balunce as at July 1, 2020 107,640 5,655 1,144,276 - (384,521) B15,410 423,050

Toal comprehensive loss for the halll vear ended
Drecember 31, 2020
Wet profil for the periad [ - ] - | . [ - l 47,151 47,151 | 47151 l
Cither comprehensive income

- - - - 47,151 47,151 47,151

Transferred from surplus on revaluation of fixed asset

an account of incremental depreciation - = {12,393} - 12,393 - -
Balance as al December 31, 2020 107,640 5655 1,141,583 - (324,977 el A6l 970,201
Balance as at July 1, 2021 107 640 56355 1,165,490 - (398, 744) TT6.401 BE4,041

Total comprehensive loss for the half vear ended
December 31, 2021

et loss for the period - - - - (73.075) (73,075) {73.075)

Other comprehensive income = = - = = =

= = = = (73,075) (73,075} {73,075)

Transfierned from surplus on revaluation of fixed asset
on aceount of incremental depreciation - - (12,393) - 12,383 - -
Balance as at December 31, 2021 107 644) 5,655 1,157,097 - (459 4260 T3, 326 B0 GG
The annexed notes from | to 27 form an integral part of this condensed interim financial statement.
1
_.. . .':l.lﬁl_bj.ﬂm"-\-""-j f |
CHIEF EXECUTIVE NMREECTOR CHIEF FINANCIAL OFFICER
Samad Dada Ayesha Tarig Allawala Muhammad Yousuf
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DADEX ETERNIT LIMITED
CONDENSED INTERIM STATEMENT OF CASHFLOWS
FOR THE FERIOD ENDED DECEMEER 31, 2021 (UN-AUDITED)

Half vear ended
December 31, December 31,
il [ | 1020
Note (Bupees in thouzands)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operations 19 31642 133,228
Finance cost paid - net (89 456) (75,327)
Taxes paid (22.202) (39.541)
Met cash (uszed in) / generated from operating activities (80.046) 18,360
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure 1,026 (3.546)
Proceeds from disposal of fixed assets 117 -
Long term secunty deposits 541 5.361
Met cash penerated from investing activities 1.684 1,715
CASHFLOWE FEOAM FINANCING ACTIVITIES _
Laase payments (14.004) (24.334)
Long term financing (6,244) -
Intersst income received 28 26
Shert term bormrowings - net 137,943 (14,2500
Dhividend paid 65 -
Met cash generated from / (used in} financmg activifies 117,638 (3B,358)
Met increase / (decrease) m cash and cash equivalents 39204 (18.483)
{Cash and cash equivalents at the beginning of the period (659 827 (607.403)
Cash and cash equivalents at the end of the period (620.531) (625,888)
CASH AND CASH EQUIVALENTS
Cash and bank balances 21418 66,6435
Short-term borrowings (641.949) (692.531)
(620.531) (625, 588)

The amnexed notes from 1 to 27 form an infegral part of this condensed inferim financial statement.

. f Ln.,lq".f:- Mool P |;
CHIEF EXECTUTIVE DIRECTOR CHIEF FINANCTIAL OFFICER
Samad Dada Ayesha Tarig Allawala Muhammad Yousuf
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DADEX ETERNIT LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMEBER 31, 2021

1 THE COMPANY AND ITS OPERATIONS

1.1  Dadex Etermit Linuted ("the Company")} was mcorporated m Pakistan as a public hmmted
company on Apnl 13, 1959 under the repealed Companies Ordinance, 1934 (now Compames
Act. 2017) and 1ts ordinary shares are listed on Pakistan Stock Exchange The pnneiple
busmess of the Company 15 to mamufacture and sell construction matenal, which mamly
mcludes piping systems and other allied products manufactured from chrysotile cement, rubber
and plastics, merchandising of imported pipe fittings, accessones and other ulding product.

12 As at reporting date, Sikandar (Private) Limited (the Holding Company) holds 6,800,648
ordinary shares representing 63.18%: shareholding.

13  The Company mcurred net loss after tax for the penod ended December 31, 2021 amounting to
Bs. 73075 million (June 30, 2021: Es. 39.009 milhon) and its accumulated losses as at
December 31, 2021 amounted to Fs. 433771 mullhon (June 30, 2021 Es. 393089 million). The
Companys curent habilities aggregating to Rs. 2.370.024 mullion (Jume 30, 2021: Es.
2173362 mullion) exceeded the curment assets by Es. 869.035 million (June 30, 2021: Bs.
780.687) nulhon. The Company's financial statements for the year ended December 31, 2021
are being prepared on a going concern basis. Management has represented to us that they have
plans to increase profitability by mtroducing new marketing strategies and cutting down
operational expenses which will improve profitability and meet working capital requurements of
the Company. The Company 15 also considering debt reprofiling and i the intervening period.
the Company has access to Sponsor support to meet any liqudity constramts. In the opinion of
the management, future profits shall wipe out the accummulated losses and the Company shall be
able to meet all 1ts obligations.

On May 31, 2021, the Company received demand notices from National Bank of Pakistan
(NBP) for repayment/settlement of their liabilities / credit facility. To manage its current
assets/liability position and availability of fumds for operations, the Company 15 depending on
successful negetiation renewal of credit facility with NBP, as disclesed m note 132 of these
financial statements. These condibions mdicate the existence of matenal uncertainty which may
cast signilicant doults about the Company’s ability to continue as a going concern.

During the year ended June 30, 2021, the Karachi factory was clesed due to dispute between
management and labor union regarding retrenchment of some labor working in factory.

Subsequent to the penod ended December 31, 2021, subject to some condifions of High Court
Order, which resultantly led the Company to remove raw materials, moveable assets and
fimshed goods lying at the factory to sell and the proceeds thereof shall be utilized for paying
the lemtimate dues of the workers.
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GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The registered office of the Company 15 situated at Dadex House, 34-A/1, Block 6, PE.CHS,
Sharah-e-Faisal, Karachi. The Company has three factories which are located at the following
locations:

- DEH# 21-22, Manghopir, Karachi
- Badin Road, Hyderabad
- Sunder Industmal Estate, Multan Road. Eamwind, District, Lahore

el

BASIS OF PREPARATION

L)
.
=

Statement of compliance

This condensed intenm financial statement 15 unaudited but subject to hmited scope review by
the auditors and being submitted to the shareholders as required under section 237 of the
Companies Act, 2017.

These condensed interim financial statements have been prepared in accordance with the
accounfing and reporting standards as applicable in Pakistan for intenim financial reporting. The
accounfing and reporting standards as applicable in Pakistan for interim financial reporting
comprise of

- International Accounting Standard (IAS) 34, Intenm Financial Feporting, issued by the
International Accountng Standards Board (IASB) as notified under the Compames Act, 2017;

and
- Provisions of and directives 1ssued under the Companies Act, 2017.

Where the provisions of and directives 1ssued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
have been followed

These condensed intenm financial statements do not include all the information and disclosures

required for full anmual financial statements and should be read in conjunction with the annual
financial statements of the Company as at and for the year ended June 30, 2021, which have
been prepared in accordance with approved accounting standards as applicable m Pakistan.
However, selected explanatory notes are included to explain events and transactions that are
significant to an understanding of the changes mm the Company’s financial position and
performance since the last declared financial statements.

The comparative statement of financial position presented in this condensed mtenm financial
statements have been extracted from the anmmal audited financial statements of the Company
for the year ended June 30, 2021, whereas the comparative condensed mtenm statement of
profit or loss, condensed mnfenm statement of comprehensive mcome, condensed mtenm
statement of cash flows and condensed mtenm statement of changes in equity are extracted
from the unaudited condensed mterim financial statement for the penced ended December 31,
2020.
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3.2  Basis of measurement

These condensed mtenm financial statements have been prepared under the listonical cost
convention except for land which 15 stated at revalued amounts. These condensed ntenm
financial statements have been prepared following accrual basis of accounting except for cash
flow mformation.

L]
T
L]

Functional and presentation currency

These condensed intenim financial statements have been presented mn Pak Rupees, which is the
functional and presentation currency of the Company.

4 SIGNIFICANT ACCOUNTING POLICIES

The accoumtmg policies adopted and methods of computation followed in the preparation of
these condensed mtenm financial statements are same as those for the preceding ammmal
financial statements for the year ended June 30, 2021.

41  Initial application of standards, amendments or an interpretation to existing standards

a) Standards, amendments and interpretations to accounting standards that are effective in
the current period

Certam standards, amendments and mmterpretations to approved accounting standards are
effective for accounting peniods beginning on January 01, 2021, but are considered not to be
relevant or to have any sigmificant effect on the Company's operations (although they may
affect the accounting for future fransactions and events) and are, therefore, not detailed in these
condensed interim financial statements.

ESTIMATES AND JUDGMENTS

I

The preparahon of condensed interim financial statements requires management to make
certain judgements, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, habilities, mcome and expenses. Actual results may differ
from these estimates. The sigmificant judgments made by management m applymng the
Company's accounting policies and key sources of estimation of uncertainty are the same as
those that were applied to the financial statements for the year ended June 30, 2021.

& TAXATION
The provisions for taxation for the half vear and quarter ended December 31, 2021, have been
made using the estimated effective tax rate applicable to expected total annual earmings. The

applicable income tax rate 15 29% for the Tax Year 2022 as stipulated through Finance Act
2020.

nAnEx 14 Half Yearly Report December 2021



December 31, June 3,

2021 2021
(Tnandited) (Audited)
Note (Rupees in thousands)
T OPERATING FIXED ASSETS
Fixed assets 11 1.378.294 1,407 877
Right-of-use assets [ B2.247 87,312
1.460.541 1,495,189
7.1  Fized assets
Opening net book value (NBV) 1.407.877 1,436,219
Fevaluation surplus - -
Additions during the peried / year at cost 711 - 39.671
Transfers duning the peniod / year 37135 -
1,411,592 1,475,890
Disposals dunng the period / year at NBV 712 - -
Depreciation charge for the peniod / year (33.208) (68 013)
(33.298) (68.,013)
Closing net book value (NBV) 1,378,294 1,407 877
7.1.1 Detail of additions (at cost) during the period / year are as follows:
Owned
Plant and machinery - 35,605
Velicles and transportation equipments - 2440
Oifice and factory equipments - 1,617
- 39.671
7.1.2 A vehicle was disposed dinng the period had Fs. mil NBV.
7.2 Right-of-use assets
Balance as at July 1 87312 133,543
Additions - 1,497
Transfers - (33,653)
Depreciation charge duning the penod / year (5.065) (14.075)
82.247 87.312
5 CAPITAL WORK IN PROGRESS
Buildings on leasehold land - 5,438
Plant and machinery 2,005 1,340
Office & factory equipment 31 -
2 036 G778
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December 31, June 30,
2021 2021
(Unandited) (Andited)
{(Rupees in thousands)
81  Movement of carrving amount is as follows:

Opening balance 6,778 1.683
Addithons (at cost) dunng the penod / year 3,012 5342
0700 13,025
Transfers / reversal dunng the peniod / year {7,734 (6,247
Closing balance 2036 G778

9 STOCK-IN-TRADE

Faw materials
i hiand 125,151 96,811
in tramsit 63,936 25,730
191,087 122 361
Work-mn-process 83,490 97,816
Finished goods
mamufactured 190,624 200,182
trading 39.021 40 108
9.1 249 643 240290
514220 160,661

91 Fimshed goods are net off provision of Es. 98.99 mulhion (June 30, 2021: Es. 93.603 mlhon).
10 TEADE DEBTS

(Unsecured - considered good)

Export 244 244

Local 157,130 140,442

157,374 140,686

(Unsecured - considered doubtfinl) _ _

Due from Tumkey project 17414 17,414

Due from Others 182,693 174,088

200,107 191,502

357481 332,188

Provizion for doubtfil debts

Tumkey project (17.414) (1 }'_414j|
Others 101 {182.693) (174.,088)
(200,107) (191.302)

137,374 140,686
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December 31, June 3,

2021 2021
(Unaundited) (Aundited)
Note (Rupees in thousands)
10.1 Provision for doubtful debts - others
Opening balance 174,088 218,103
Charge during the penod 8.605 -
Feversal dunng the penod - (44,015)
Closing balance 182,693 174,088
11 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
December 31,  June 30,
2021 2021
Number of shares
1,714 264 1.714264  Ordinary shares of Bs.10/-
each 1ssued for cash 17.143 17,143
76,386 76,386 Issued for considerahon
other than cash 4764 4 To4
8,573,300 8.373,309 Issued as fully paid bonus
shares 85,733 85,733
10,763,959 10,763,959 107,640 107 640

11.1  Ordinary shares include 4,090,536 shares of B class of Rz 10/- each converted into and deemed
to be ordinary shares on disposal by a foreign shareholder, in prior years, in accordance with the
Articles of Association of the Company.

11.2  The Holding Company holds 6,800,648 (June 30, 2021: 6,800,648) ordinary shares representing
63.18 percent (June 30, 2021: 63.18 percent) shareholding as at the reporting date.

12 TRADE AND OTHER PAYABLES

Trade creditors 725,909 647,903
Accrued habilities 44 761 81,043
Advance from customers 242 992 204 621
Advance from tenants 12,464 2,300
Infrastucture cess payable 40,963 38,707
Secunity deposits from distnbutors and others 14,000 13,860
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December 31, Jume 30,

2021 2021
(Tnaudited) (Aundited)
Note {Rupees in thousands)
Workers' Profit Participation Fund payable 0932 932
Workers' Welfare Fund T.337 1,357
Payable to employees 25,849 15.244
Withhelding tax 24279 24,278
Current portion of GIDC payable 121 31,516 11,189
Others 2122 210
1.173.436 1048543

12.1 During the period, GIDC payment terms were revised resulting in loss of s, 4.695 million
mcluded in other expenses.

13  SHORT TERM BOEROWINGS

Secured
Karobar finance 151 214.100 212 803
Funning finance 132 641,949 (92 531
Tyjarah finance 133 100,000 100,000
Istisna finamce 154 111,647

1,067,696 1,005,354

131 Ths facility has been obtained from Bank Islamm aggregating to Rs. 216 million (June 30, 2021:
Fs. 240 mullion) out of which Es. 1.9 million | June 30, 2021: Bs. ml) remains unutihzed as at
the reporting date. The facility 15 secured by creation of first pan-passu charge agamst
hypothecation of the Company's property, plant and equipment of Rs. 333.34 milhon { June 30,
2021: Bs. 333.33 pulhon) located at Karachi and Lahore. The facihity cames mark-up rates
ranging from 10.59% to 16.5% (June 30, 2021: 10.68% to 16.58%) per annum.

13.2 These facihties have been obtamned from National Bank of Pakistan and Smdh Bank Limated
aggregating to Bs. 642772 mulhon (June 30, 2021: Rs. 692.778 mallion) out of which Es. 0.82
million (June 30, 2021: Bs. 0.23 mullion) remains imutilized as at the balance sheet date. These
facilibies are secured by creation of first pan-passu charge agamst hypothecation of the
Company’s stock m trade, trade debts and property, plant and equpment of Es. 667 milhon
(June 30, 2021: Bs. 667 mullion), equitable mortgage of Bs. 153 mulhon over property No. 36
and 37 located m Gulberg, Lahore and first exclusive mortgage charge of Bs. 934 mullion over
land and bwlding of the Company situated at 21-22 Manghopir Read, Tape Manghopir,
Karachi. These facilihes carry mark-up rates ranging from 10.2 to 11.24 percent (June 30, 2021:
13.47 to 17.35 percent) per annum.

Fenewal of these financing faciliies was due on 31 December 2020 whereas their renewal had

not been tmely agreed with NBP and on May 31, 2021 NBP issued a demand notice for
seftlement of these hiabilities.
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The Company entered inte negotiations for these financing facilities and had several rounds of
discussions with NBP and submutted vamous plans for enhancing product lines and
mprovement m business profitability. Dhrectors are reporting about positive mtent of NBP for
renewalte-profiling of such financing facilites under the similar terms and conditions whereas
m this regard the Company has yet to receive a formal offer letter (also refer note 1.3).

133  An overall facility of Rs.100 Million has been obtained from Al-Baraka Bank under Tijarah
financing. The facility 15 secured by creation of first pan-passu charge agamst hypothecation of
the Company's property plant and equipment (Sundar factory) located at Lahore and company's
stock in trade. The financing facility carmmes markup at 6 months KIBOR+3% (June 30, 2021: 6
months KIBOE.+3%).

134 An overall facility of Fs. 150 million (June 30, 2021: nil) has been obtained from Halib
Metropolitan Bank under Istisna financing. The facility 15 secured by 100% cash collateralized
m shape of Lien on Islamic Naya Pakistan Certificate (INPC) placed by three sharesholders
mcluding Mr. Samad Dada, CEO of the Company, of equivalent amount as proposed. The
financing facility carmes markup at § months KIBOR+2% (June 30, 2021: nil).

14 CONTINGENCIES AND COMMITMENTS

141 Contingencies

14.1.1 During the year ended Jume 30, 2010, the Environmental Protechion Tnbunal (EPT) mitiated
proceedings agamst the Company, containing allegations of pollution, under the Pakistan
Environmental Protection Act, 1997 based on a complant filed by the brother of an ex-
employee of the Company. The Company submitted a plea before the EPT raising the issue of
the mamntainability of the complaint and its lack of junsdiction to hear the same wlich was
dismissed vide an order dated June 29, 2010. The Company filed a constifubonal petiton
before the Honourable High Court of 5indh (HCS) seeking reliefs that the proceedings before
EPT wis-a-vis the compliant were taken corum non judice and has maintamed that the EPT has
no junsdiction of the subject matter. The said consttufional petifion was dismissed by HCS
vide 1ts judgment dated March 9, 2011.

The Company filed petition for leave to appeal against the judgment of HCS before the
Honorable Supreme Court of Pakistan (SCP) which granted leave to appeal to the Company
vide its order dated June 23, 2011 and converted the petition into an appeal Thereafter, after
the partial heaning of the civil appeal, the SCP vide 1ts order dated October 25, 2011 directed a
comnussion constituted by the EPT to submut the report of environmental audit of the
Company’s factory and surmroumding premuses. Pursuant to the direction of SCP, a report was
filed ostensibly on behalf of a commussion constituted by the EPT to which objections have
been filed by the Company before SCP. The heanng of civil appeal on ments 1s now pending.
Based on the opinion of the legal counsel of the Company, the management expects a favorable
outcome of the case. Accordingly, no provision for any potential demand in respect of the
above has been made in these financial statements.
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1412 The Company is defending vanous swits filed in vanous courts of Pakistan for sums
aggregating to Bs. 14983 mulhon (June 30, 2021: Bs. 14983 mullion). However, in view of a
legal advice, the Company’s management 15 confident that these suits will be decided m its
favor, and accordingly, no provision has been made m this respect.

14.1.3 Durmg the year ended June 30, 2021, the Company has created a provision amounting to Bs.
10.7 mullion in respect of compensation to the retrenched labor which might anse as a result of
Complaint to Directorate of Labor (West Division) by Labor of the Company. However, the
final liability depends on decision of relevant authonty.

December 31, Jume 3,
2021 2021
(Tmandited) (Audirted)
(Rupees in thousands)
14.27 Commitments

Outstanding letters of credit 14 886 0§, 742
Outstanding letter of guarantee 06,742 159,796
Postdated cheques 16.619 162,943
Outstanding coniracts 527489 347,289
Dufies payable on goods mn transit 40,605 1,142
606_342 767912
15 SALES
Half vear ended Quarter ended
December 31, December 31, December 31, December 31,
iy | Ll R | 2020
{Enpees in thoosands)
{(Unandited)
Lical sales 982,012 1621 4463 5TT,098 055,061
Export sales - 18,753 - 9 B0
Gross sales DEL 013 To40.210 577.098 O64867
Less: Sales tax {153,618) (248,520 (90,022) (146,300
28, 1351 6% 487 076 818 558

16  COST OF SALES

Mamnfactred goods
Faaw matenials consumed
Opening stock 122 551 142,523 107,272 220,714
Purchase 582,008 1,036,760 380,735 500 535
Closing stock (191.087) (204, 56500 (191.08T) (2074497
Faw materials consumed 513,482 072,123 306,920 603,802
Mamnfachring overheads
Stores and spares consumed 9235 25,485 6,626 14,817
Galaries, wages and
other benefts 14.1 26,037 31,960 11,818 45 734
Prooured semvices 24,684 13953 15,178 T.387
Fuel, water and power 32,524 82,065 17280 45,602
Insurance 2,158 2,168 1,148 1,010
Travelling 57 i5 24 15
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Half year ended Cmarter ended
Diecember 31, December 31, December 31, Diecember 31,

021 2020 1021 10X
{Fuopees in thowsands}———————
Comnmnication 37 523 110 244
Drepraciation 26,291 24,854 13,105 13, 3489
Fent, rates and taxes 2 450 3,358 48z 1,654
Feepairs and maintensnce 3870 17,888 2,060 10,302
Printing and stationary 111 402 35 240
Crther expenses G246 1,311 236 8269
130,422 257,005 70,834 141,254
§43 904 1,229 728 377,754 745,056
Work-in-process
Opening stock 97,816 141,612 B4.055 155,653
Closing stock (83 480) (141,081) (83 488) (141,081}
Cost of goods mamafac nred §58,231 1,230,250 378,320 750, 628
Finished gpoods
Orpening siock 204,182 240018 210,943 231,742
Closing stock (180,624 (289,318) (180,625 (288, 518)
G467,788 1,190, 850 308 658 702,072
Trading goods
COpening siock 40,108 63,615 40,085 57,135
Purchasze 30555 5,128 14,511 2897
Closing stock (50,021} (51,629 (50.0:21) (31,628
20,642 17114 (24251 £.403
G88.430 1207873 306,213 710,475

161  This inclodes boous amounting to Bz, Nil (December 31, 2020: Bs. 4.035 million).

17 OTHEE INCOME

Fental income 25,156 24287 13,582 12 086
Interest income 2 245 13 15
Het income from joint service 182 1 469 - 1,195
Amomisation of deferred income - 2430 - 1,215
Government grant 1,623 1,718 - 1,718
{Fain on extinguishment of GIDC - 43407 - 43,407
Feverzal of provision for doubtful
debis - 34473 - 54473
{zain om disposal of fived assers 117 - - -
Orthers - 4,021 - 4,021
27106 131621 13.605 118,230

18 (LO55) / EARNING PER SHARFE - BASIC AND DILUTED

The basic eaming per share as required under "IA% 33 Eaming per shara" is given below:

Wet profit [ (lozs) for the period (73,075) 47151 (24 854) 87,950
Weighted average munber of

ordinary shares 10,764 10,764 10,764 10,754
Eamings / {loss) per share -

Trasic and diluted (Paupees) (6.79) 4338 (2.200 217
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Half vear ended
December 31, December 31,

2021 2020
Note (Rupees in thousands)
19 CASH GENERATED FROM OPERATIONS
(Loss) / Profit before taxation (58.946) 76,671
Adjustment for non-cash and other items
Depreciation
Property, plant and equipment 33,208 34012
Paght of use asset 5,065 8,201
Investment property 1,269 1,266
Amertization 50 48
Interest income (28 (26)
Finance costs 38.802 79272
Amortization of deferred income (1.46%) 2. 4300
Gam on disposal of fixed assets - net (117
GIDC payable (24.662) (21,118)
Working capital changes 191 18,280 {43,658)
31,642 133228
19.1  Working capital changes
(Tncreasze) / decrease in current assets
Stores, spare parts and loose tools (1.384) 5,289
Stock mn trade (63,335) (91,809)
Trade debts (16,688) 11,77
Loans and advances (39.285) (41,161)
Trade deposits and short-term prepayment 27,075 (19.082)
Other receivable (12.773) 3,459
(106,610) (131,525)
Increase m current habaliies
Trade and other payable 124 890 87.867
18,280 {43,658)
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11 OPERATING SECGMENTS

111 Sezment Amalysis

3 Plastic Oithers Tatal
Cement
Half vear ended December 31, 2021 {Bupees in thowsands)
(Unandited)
Turnover 187,012 41,381 - 828,393
Sezment resnls (16.421% 40 477 - 13 054
Unallocated expenses
Cither operanng expences (60, 20T)
Crther income 27,104
Finance costs (58,902)
Taxation (14,129
Loss for the period (73,074)
Half vear ended December 31, 2020
(Unandited)
Turnover 407 656 Q84,040 - 1,300 6945
I
Segment resals ! 33040 -
Unallocated expenses
Cither operaing expenses (5,818)
Cither income 28212
Finance costs (77,513)
Taxation (29,5200
Loss for the period (41.244)
11} Sezment assets and Liabilines
Diecember 31, 2021 (Un-andited)
Segment assers 404,205 500 874 120216 1,207 385
Unallocated corporate assets 1.974.083
Total sssets 3,181 458
Sezment liabilites 503,545 566,174 12744 1,082,453
Unallocated corporate liabilities 1,288,039
Total liabilities 2,370,502
Jume 3}, 2021 {Audited)
Segment assets 407,504 507622 115871 1,031,187
Unallocated corporate assets 2 0Eg 129
3118316
Sezment lishilites 304,937 435,803 11468 47211
Unallocated corporate liahilities 1 388 064

Total liabilities 2,235 75

DADH 24 Half Yearly Report December 2021



21  FINANCIAL RISK MANAGEMENT

The Company's financial risk management objective and policies are consistent with that
disclosed in the annual financial statements for the year ended June 30, 2021.

23 FAIR VALUE OF FINANCIAL INSTRUMENTS

The camying values of all financial assets and lhabilities reflected in the condensed intenm
financial mformation approximate their fair values. Fair value 15 the amount for which asset
could be exchanged or hability settled between knowledgeable, willing parties in an arm length
transaction.

The Company uses the followmmg herarchy for determining and disclosing the far value of
financial instruments by valuation technique:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabiliies.

Level 2: Inputs other than quoted pnices meluded within level 1 that are observable for
the asset either directly or denved from prices.

Level 3: Inputs for the asset or liability that are not based on observable market data
{(unadjusted) inputs.

As of the statement of financial statement date, no financial instruments of the Company are
camed at fair value.

Transfers during the period

Dunng the six month pened ended December 31, 2021, there were no transfers between level 1
and level 2 fair value measurement and no fransfer mmfo or out of level 3 far walue
e SUTEment.

24 DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial statements was authorized for issue on FE2Mwary 24, 2022
by the Board of Directors of the Company.

25 IMPACT OF COVID-19

There was no significant mpact of COVID-19 pandemic on the Company’s operations or
decline in reverme during the period ended December 31, 2021,
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26  CORRESPONDING FIGURES
Comresponding figures have been rearranged and reclassified, wherever necessary for the
purpose of companson and better presentation. However, no sigmficant reclassificaton has
been made durning the penod.

27  GENERAL

Amounts have been rounded off to the nearest thousands of rapees unless otherwise stated.

L-.

_ |'L;.|¢;tﬁ 1.l . :'I;
CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
samad Dada Avyesha Tarig Allawala Muhammad Yousuf
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Dadex Eternit Limited

Head Office:
Dadex House, 34-A/1, Block 6, P.E.C.H.S., Shahrah-e-Faisal, Karachi-75400
Tel: (92-21) 111-000-789, 34313860-79. Fax: (92-21) 34315716

Dadex Karachi Factory:
Deh-22, Manghopir Karachi-75890
Tel: (92-21) 36770155-58, 36770160-63. Fax: (92-21)36770161

Dadex Hyderabad Factory:
P.O. Box No. 10, Badin Road Hyderabad
Tel: (92-22) 3886534, 3886536. Fax: (92-22) 3883993

Sundar Factory Lahore:
Plot No. 561-561/A Sundar Industrial Estate, 43-KM, Sundar Raiwind Road, Lahore
Tel: (92-42) 38370386-90. Fax: (92-42) 38370367

www.dadex.com
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